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SELF-GOVERNMENT —Gerard Swope (left) Waiter Teagie 
and Secretary Roper (right) discuss the future of NRA. 








@ Upsteirs departments, heart of depertment stores and strength of netionel @ Continuing the precedent estab! shed twelve months ago department Hore 
advertisers, placed in the Tribune 2,541,451 lines of advertising during the give more edvertising to the Tribune than to any other Chicego newspepe 
first nine months of this year—840,437 more then in anv other peper. 129,467 lines more during the first nine months, 1933. 


HROUGH the helping hand of women, space buying 
so far as it applies to Chicago newspapers, has been 


simplified. The preference of women for the news and 
features of the Chicago Tribune has made this news- 
paper the best advertising medium for departmen! 
stores. A different practice may be advisable elsewhere 
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Key men of NRA all along have 
shting to save industries from 


een fig 
it own panic-born impulse to throw 
ms Ives into the arms of government. 
In this battle, they have felt themselves 


much alone. They have been 
rankly disappointed with the U. S. 
Chamber and the National Association 
f Manufacturers. 
The Swope plan is the first sign of 
ng backbone against a ‘‘com- 


nissar’” set-up, and NRA welcomes the 


eet 
retty 


mptom. 


Europe doesn't believe it,” was the 
explanation of a shrewd Britisher here. 
Even now they think they will sell 
e U. S. gold at a high price, and buy 
t back at the pre-Roosevelt price,” he 
commented. 


Critics of Roosevelt for ‘wobbling 
around and changing all the time 
ht be interested to read some of his 
ck speeches, and some of the writings 
of the Brain Trusters even before In- 
guration 
Roosevelt clearly outlined his control 
of industry plan in his acceptance 
peech at Chicago in July, 1932. _ 
many wise chaps dic in't pay enough at- 
tention to his inflation plans last a 
Actually he clings to his ideas with 
rious tenacity. People fool themselves 
bout this because the President is so 


e to most callers. 


WituttaM H. Woobpin is still Secre- 
tary of the Treasury. Which is explained 
by three facts: (1) He is an old per- 
oad friend. (2) He made a very hand- 

me campaign contribution. (3) He 
! nade a speech saying that industry had 
nothing to fear from Roosevelt. 

This last was so good—from the in- 

le circle viewpoint—that it was 
rinted in the Democrat Campaign 
Textbook last year. Coming from the 

sident of the American Car & 
Foundry Co. it did create some reas- 
surance 

But if there has been any important 

licy connected with the Treasury with 

nich Mr. Woodin agreed, his friends 
not know about it. Which may ex- 
un his redoubled interest in music. 


THOUGH management hasn't yet been 
td, Senate probers believe bankers’ 

ony may give a clue to one of the 

tlying causes of the depression 
Capital is supposed to make money from 
ts excellent management of industry. 
in too many cases it was making 
money in ways which had no relation- 
ship to good management. It was not 
the sort of management that would 


1 
1, 


‘igher wages and .,sell the proc uct 
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This Business Week oS weicciisoan 





This and much more is brought { 


ward in an effort to show that prosp. 

cheay Cr. Instead wages were ¢ it. while are br enter than many secm to t 
the high salaried leaders were taking A part of the present gloom ts a 
larger cuts of pic tor by the failure to understand th 

The theory that h ighl) paid execu pick-up this spring and s r wast 
tives are cheap at the price is not being half as big as it looked and that 
borne out by the sanand which is being autumn decline was not half as i 
built up by the committe: portant as it seemed 

AUTOMOBILE sales outlook is one of GEN THomas§ § HAMM 


; 


the most encouraging prospects seen by (‘“Tom’ Hammond to half the in 
government economists. Sales of auto-  trialists in America) is now solely chi 
mobiles in 1935 will exceed those of of the Trade Association Division ol 
1932 by 50% NRA. In the original reorganizat 
Despite this remarkable increase, cars plan of NRA, Hammond was Natio 
are going out of use much more rapidly Director of Compliance of NRA. I 
than new cars are being bought. With General Johnson took that job hi: 
payroll totals on the increase, Washing- last weck turned it over to Col 


ton foresees an active 1934 for the au- Robert W. Lea. General Hammond begs 


tomobile industry. us to turn the tide of letters on « 
Railroad electrification, air condition- enforcement away from his busy Trad 
ing, manufacture of refrigerators and Association desk, invites suggestions on 


other electrical equipment, gradual ac- the bigger job of putting trade associa 
celeration of building construction, are tions in their proper | lace in NRA 
other lines of endeavor in which much 


1934 activity is expected. Public works WASHINGTON has a new verb, t 
will be in high gear next year. All the “rotate” out of office. Messrs. Teag! 
major industries then will be operating Swope, ef als. neither retired nor 1 
under codes. Increased purchasing power signed, they rotated out, and—so 

has been placed in the hands of agricul- the rumor—will rotate back when \ 


ture. If there be merit in freeing busi- rious successors have had their tur: 





The Business Outlook 


Old Man Barleycorn will be revived next month by 
popular consent. He never was satisfactorily buried any 
how. An old field of employment will be restored, and 
revenue flow into governmental tills instead of into boot- 
leggers’ pockets. . . . Vigorous steps to take men off 
relief rolls and transfer them to payrolls are being taken. 
The gold-buying policy is making the dollar sensa- 
tionally cheap abroad; as yet domestic prices show little 
repercussion. . . . Farmers protest in no uncertain terms 
—demanding wheat be pegged at $1.03, corn at 75c. a 
bushel. The government demurs and dispatches the color- 
ful General Johnson and Secretary Wallace to the Farm 
Belt to 2llay dissatisfaction. . . . Industrial activity con- 
tinues to lag. Steel is down to 25%. of capacity. Its future 
still looks better, with rail and public works orders to 
come, but immediate business is slack. . . . Motor car 
makers are preparing for new models, the-tool and die 
strike being pretty well settled. General Motors and 
| Chrysler, ending a profitable year, look ahead confidently. 
| Ford makes a between-seasons lay-off; he blames NRA 
| regulations. . . . October construction reaches the year's 
high, with public projects accounting for 64% of total | 
| volume. . . . Looking further ahead, we talk things over 
with Russia, potentially a great market. 























Why Go to the Hills? 


compressors 








were install« 


power was purchased from 


utility. Result: increased py 


at lower cost; cleaner, lic} 
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NEW MOTORS SAVE PAPER 
MILL $3,800 ANNUALLY 


Why go to the hills when your own factory may be a veritable 
gold mine? An important thing about this indoor prospecting is 
that it often strikes “pay dirt” which yields an astonishing return 
on the investment. 





The California Fruit Wrappi: 
Mills, Inc., found that it cou 
between $3,500 and $3,600 a 


on its power bill by moder 


This gold may be hidden, but you have men in your organization 
qualified to find it, men who are eager and willing to learn about 
new materials, equipment, and methods. Encourage them to keep 
informed about these new developments and to continue to 
analyze the operations of your plant for opportunities to 
modernize the plant profitably. Then do your part act on 
their sound recommendations so that you may increase profits 
by lowering costs. 


with G-E motors and contr 
F. O. Fernstrom, President, 
*“*We find the expected savir 
been exceeded and represent 
four per cent return on th 
There is a sales engineer in a G-E office near you, who has had vestment."" 
wide experience in working with companies and with consulting 


engineers to effect economies similar to those described below. 
Study these examples. Perhaps they will suggest a place in your 
plant where modernization will pay for itself and then add to 
profits. For other examples of money-making modernization, 
write for a copy of “Modernization Pays,’ GEL-448. Address 





THIS MINE FINDS PAY DIRT 
ABOVE GROUND 


The Powhatan Mining Company, 
Powhatan, Ohio, modernized an old 
ventilating-fan drive. The RIGHT 
G-E synchronous motor and control 
were installed at a cost of $3,258. 
Result: $4,500 saved annually —a 


138 per cent return on the investment. 


ELECTRIC HEAT RETURNS 120 
PER CENT ON INVESTMENT 


The Goodell Co., Antrim, N.H.,now 
uses G-E electric heat for its process 


work during the summer months. 


General Electric, Dept. 6A-201, Schenectady, N. Y. 


Tr 


Formerly, its steam boilers were kept 
in service at partial load. Mr. H. W. 
Johnson, Manager, says: “‘It cost us 
$346 to install electric heat, but we 
have saved $425 on_ boiler-room 


operation during the first year.” 


RAILROAD SHOP SAVES 
$12,780 ANNUALLY 


A leading southeastern railroad re- 


placed its obsolete drives with 


General Electric motors and control. 


Modern synchronous-motor-driven 


THE RIGHT KIND OF MOD. 
ERNIZATION PAYS 


At a cost of $46,500, the Tho! 
Wire Co., Mattapan, Mass., re} 
three worn-out annealing f 
with three of the most modern ‘ 
bell-type electric furnaces. R« 
ment with furnaces similar 
old ones would have cost 

1 
cent more? Mr. G. M. Thon 
President, gives the answer 


new G-E furnaces have enable 


cut our annealing time in half 
improve the quality of our p 
The savings will more than p 


the additional first cost, and ¢ 


naces will pay for themselves NR 


in less than three years.’ 
¢ ~ 
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Roosevelt Faces Test 


NOVEMBER 11, 1933 


Criticism of the Administration policies and acts be- 


comes vigorous. 


Business morale droops. 


How the 


President meets the situation will be highly significant. 


Administration 
for the 


The 


the defensive 


WASHINGTON 
is itself on 
rising tide of criticism slaps 
cainst all parts of the government's 
cram, but the waves pound hardest 
ad the spray dashes highest where 
NRA and AAA have been so boldly 


The veterans of politics who have 
many administrations and 
find nothing particularly alarming 
They have been just a little 
opposition been so 
and completely 
so lacking in 


n come 
| this 
that has 
veloping, as- 
that it 1s as yet 
or virulence 
Business is Politics 
1 vast majority of business men 
students of political history. To 
outburst of dissent seems dis- 
than a little alarm- 
id they are this far justified, 
his Administration's major objec- 
§ Dusiness recovery, its major 
rectly affect business, and therefore 
siness is concerned more vitally than 
fore in the success or failure of 
Administration's policies. Harding, 
lve, Wilson, all the Presidents, 
their battles. Mostly, they were 
tical. But business is the big po 


» and morc 
And 


\ 


acts 


i isuc now, 


he most interesting and the most 
portant thing to watch is how the 
ministration reacts to its first test of 
tle, its first taste of unpopularity. 
Will it stand firm, or be stampeded ? 
Will it be tempted into mere defense, 
will it affirmatively “sell” and “'re- 
itself to the public? Will it show 
itself strong, or show the peevishness 
irritability of weakness? 
So far, the signs are few, and mixed. 
ty Wallace and General John- 
been sent out to campaign 
agricultural and the industrial 
ims. That is affirmative selling. 
uuncement of the plan to buy gold 
ng prices, on the contrary, has 
interpreted by some critics as a 
of weakness. They argue it was 
lation to the clamor of the farm 
Certainly, however, there was 
capitulation to the governors from 
‘grarian states who went away with 
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a blunt turn-down of their proposed 
licensing scheme 

It is perhaps not too much to say the 
situation is critical, We are not in a 
like the bank débacle of early 
March, but in a crucial period, all the 
The most serious aspect is the 
fast-sinking morale of the business 
community. 

There is a 


Crisis 


same 


lot to be said toward 
that the man 
has no business to feel the way he does 
He should not have expected miracles 
(but he did, and the 
cannot blam«c 
acles might come to pass) 


demonstrating business 


Administration 
for hinting mir 
He should 
have recognized the speculative bulge 
of early summer for what it was (but 
he didn't). He should measure prog 
ress against last March (but he won't) 
He should know that if the gold r 
valuation program works at all, it will 
take weeks, or more likely months (but 


he doesn't, and do 


esc ipe 


economists who 





n't telling hin 
should disco 
imism he ‘ 


the 


crats 

Hoover tor 

bumps of criticism, an 
expect to be spared 


tactics In a 


1 they ( 
exposut 
revived 


samc Way 


yn of recovery it 


any 


sition 

the 

ened to growl 
Criticism 


is a Sl 


country isn't longer too fri 


Stific 


ustified and unjr 
to be dealt 
But in the 


Ne eek 


} 
is too broadly inclusive 


in all its aspects 


columns, Bz 


here 
lowing 
tempts to give an account oO} th 
situations: the isin 
the 


tuture 


nost important 
dissatisfaction 
the batt 
NRA 
Meanwhile, it 
ness men to hear again what B 
Week as a pt rely realisti appr 
conditions has said before: W<« 
take thos« 
the President as a n 
On the 


evidence to show hx 


ovct 
the 


farm progi 
over destiny ol 


may be useful for | 


seriously P rsons who 


ian of irresol 


the 
Is parti 


contrary, there ts stror 
ilarly 
For b 


TOTOUS 


cious of fundamental polici 
ter or 


toward goals he already has point d out 


l 


worse he will WOTr Vil 


A Planned Economy 


This Administration has a definite program for further 
control of business, its objective to restrain booms, 


moderate depressions. 


WASHINGTON President Roosevelt is 
set upon instituting government con- 
trol of all lines of industry to much the 
same degree that the Interstate Com 
merce Commission now controls the 
railroads. It will be accomplished, un- 
der his ideas, by these means: 

(1) The Securities Act, whereunder 
the government will pass on the ad- 
visability of proposed investments as 
well as upon the honesty and good 
faith of bankers and borrowers. 

(2) Continuance of the NRA in per- 
manent form, thus controlling business 
through the codes as to labor conditions, 
unfair competition 

(3) Control of bank credit 
the mest nebulous as yet, but with suth- 
cient control of banks, loans for pur- 
poses not in line with general policy 
can be discouraged. 


This Is 


The fundamental idea is to prevent 
undue expansion of booms and undu 
depths for depressions In many re 
cent the President 
dwelt at length on the excessive 


conversations, has 


Ca} iC 
He has 

cement, ana 

The rail 


million 


business 
rails, 
as glaring examples 


ity of many lines of 
singled 
shoes 
capacity is in 
tons, for example, whereas the con 
sumption even in good years is not 
above 200 million tons 

The capacity for shoemaking, he has 
pointed out, is in excess of 900 million 
pairs a year, whereas the greatest pos 
sible consumption is figured at not 
more than 300 million pairs. Cement 
is cvcen WOFrSsc 

It is Roosevelt's idea that if pro 
moters proposed erection of a cement 
mill, or a steel rail plant, or a shoe fac 


out steel 


excess of SOO 














tory, and proposed to issue securities to 
finance it, they would be stopped by 
the Trade Commission, under the Secu- 
rities Act. That is under operation 

If the same promoters attempted to 
enlarge capacity in any of these lines 
or any others, the government being the 
judge as to which lines should be pre- 
vented from further expansion—then 
the revamped NRA, by whatever name 
it might come to have, would step in 
und save the existing industry from this 
excessive competition. 

All this is on the same theory that 
impels the I.C.C. to forbid building 
of a new railroad to compete with ex- 
isting roads. 


Banks proposing to loan money for 
such additional plants would be speed 
ily notified that the government viewed 
such investments as very far from sound 
banking. This sort of thing can go a 
long way without any further authoriza- 
tion by law. 

The Administration’s ambitions to 
control industry became somewhat 
learer because of the Swope plan dis- 
cussion. It was indicated at the White 
House that probably a great many plans 
would be submitted and considered, 
but that finally some permanent form 
for the NRA would be worked out, 
and that thereby violent fluctuations in 
the business curves might be damped. 


NRA in Its Major Crisis 


Evolution of plans for governmental enforcement of 
codes is met by Swope plan for industrial self-govern- 
ment. Battle lines are drawn and the fight is on. 


NRA crashed last week into the major 
crisis of its spectacular history. Is it to 
be self-government of industry, or en- 
forcement by government bureaucracy ? 
On the answer depends the future of 
NRA, perhaps the general direction of 
the whole recovery program. For 3 
weeks, the evolution of machinery for a 
grim, steely enforcement by govern- 
ment set the stage for drama. The show 
started when Gerard Swope presented 
his plan for integrating the activities of 
the NRA codes with a closely-knit in 
dustrial organization. The dénoue 
ment has yet to be written 


. e 
> 


NEW MEMBERS, NEW CHAIRMAN-—Joining up with NRA as members of the Industrial Advisory Board are (left to ' 


Just 25 weeks old, something has 
happened to shake NRA to its founda- 
tions about every five weeks—organiza- 
tion problems, PRA, mass production of 
codes, the labor issue, now enforcement 
There have been 3 major phases, PRA 
and the Blue Eagle, code production, 
enforcement. The labor issue has run 
through them all. The twining tentacles 
of enforcement have emerged upon the 
surface again and again. Now, the prob- 
lem of enforcement overshadows every- 
thing else. The emergency atmosphere is 
disappearing from NRA. What shall 
be its permanent character? 


Behind lies considerab! 
ment. There have been 
gains, like the elimination 
better wage standards, destr 
sweatshops. These Lains ! 
for by suffering, where boy 
have been the sole sup} 
where “sweatshop” work { 
village women meant the 
tween comfort and priva 
labor sees as gain its vast 
membership, recognition 
long hostile, slow progress 
great good in the eyes of 
workers—many employers, 
dissenting. Industry also ha 
count—codification has wip 
abuses, much murderous 
Perhaps the elimination of 
practices eventually will b« 
worth all it has cost. Balan 
and bad, it is plain that th 
for the long run, not for tl 
ate future. 

On the side of PRA, the B 
the balance is not yet clear. A 
for putting men to work, it ! 
day, is still being kept alive 
weighing grimly ag it 
credited PRA ren 
the only recovery factor in 
scheme; it claims, indeed 
gains that might have been 
the codes. Separated from t 
Works program, a true r 
with which it was linked by ¢ 
the law, NRA has struggled 
a recovery measure. The an 
PRA, and reemployment thro 
ened hours in the codes as 
come along, has accomplis 
NRA has to show in short-ter 


* 


The long-term value of NI 


ainst 


fans 


Clay Williams of R. J. Reynolds, Louis Kirstein of Filene’s (old NRA Board, new chairman), R. E. Flanders of Jon 
Machine, E. N. Hurley of Hurley Machine Co. Not in the picture, are Messrs. Wood of Sears, Roebuck, Taylor of U. 5. > 
duPont of duPont, all new members under the plan for rotating representation of industry. 
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to hold « m Ode aut 


to the that 


nMortics W 


due industries have 


ALI 


RIGHT, MR. SECRETARY”—Governor Olson of Minnesota (left) spokes- 


Intern 


man for the Midwest state governors, presents their plan for agricultural price 
fixing to Secretary Wallace, gets “No” for an answer, goes on to the White House. 


ssity dependent on the machinery 
(2) building codes and (4) making 
effective. The former has been 
rfected to an astonishing degree, ap- 
ited only by those who have been 

sest to it. The first 100 codes have 
been signed by the President, some 150 
re have had their hearings completed, 
are ready for hearings, will be 

ard in the next few weeks, perhaps 
will have to be heard and signed 

nd combined one with another as the 


Machinery Perfected 
The first codes had many crudities, 
and a variety as great as their number. 
Increasingly, there has been an approach 
to completeness, less and less supple- 
mentary revision has been needed. A 
code has been about perfected, 
tandard trade practices drawn up, the 
whole process simplified. But most im- 
portant of all, the deputy organization, 
now set as 4 grand divisions, has gotten 
into industry's problems. Fine ma- 
chinery has been set up to see that in- 
dustry gets its best chance, that its codes 
become better adapted to industry needs, 
more directly effective in improving 
Ss, in inducing industry to ven- 
to imcrease employment of its 
tree will, to be free from burden- 
restrictions while yet operating 
lly within a prescribed law of the 
the finished NRA code An 
but it measurably approaches 

zation 4 
The next step must be permanent 
nistration, the enforcement of 
ies. Enforcement ‘compliance” 
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bodies of the ind 


is the cuphonious word used—first 
emerged as a vital problem with regard 
to the PRAs. Bluc Eagles were passed 
out freely, the time 
when the pledges would be broken by 
many. Entorcement, General Johnson 
said, would be by public opinion, with 
the taking away of a Blue Eagle “‘a sen 
tence of cconomic death.”” But he would 
wait, he said, until everybody signed up 
none should be scared away by too early 
enforcement. Complaints came, and 
were pigeonholed ; lines of complainants 
stood for hours before Blue Eagle 
offices. A dozen Blue Eagles have been 
taken away; the enforcement plan 
flopped. New machinery for enforce 
ment was set up by Executive Order of 
Oct. 14, applying $500 fine and 6 
months in jail to Blue Eagle violators 
A shocked industrial world, grim in 
dignation, black hatred in some quarters 

A set of instructions went out 5 days 
later to newly appointed District Direc 
tors of Compliance (temporarily, the 
chiefs of district offices of the Depart 
ment of Commerce), as to enforcement 
not of PRAs alone, but of NRA codes 
when and as approved. Anonymous 
complaints were invited, complete power 
given to the local officials to adjust com- 
plaints if they could, send them to NRA 
headquarters if they could not, special 


was easily forescen 


orders were given to send complaints to 


code authorities (these “self-governing 
lustries under the co les) 
only if it was directly authorized from 
Washington 

These orders became widely known 


were not understood. Actually, the order 


Siow Ip authoritics. © 


isted as properly sect p Oct 
Code Authorities Limited 
Beyond all this t 


was in¢ 


ost absolut | 


unistrators of NRA to 


om 
eyond 
even whx 
violations 
com} laints 
wages, and 
questions f 
| }; 

} 
sisting of 
try and | 
yct have 
Board it si ould be 
hold full jurtsdi 


an actual stoppage ol 
} 


not 

tion tron 
work 
Oct 


anywhere er of 


names authorities 
do business (out of 86 ay 
carefully 
hould tb 

These things built th 
Then Gerard Swop prod 
for a powerful overshadowit 
Chamber of 
The 


was po n 


that 


sent those 


and 
Swo 


mmmerce 
the 
wuuchout tl ( 
and scized as the palladium of ind 
pron iS d if 
under th 


ctri 


air wa 


self-government, th 


iar ming 


of industry coming 


and mistakenly as Su} 
self. Mr 
interpretation it was given 
Swope Plan Summary 
President Roosevelt w 
but felt NRA should be given its 


way 


owope was Surprise i 


is nor 


to go its own before a ne 


was adopted. His comn 
on the basis ol pr 
and the press que 
plet ly haywu 

based on th« 


was a substitute 


It is not 


assumption the Swop 


i 


for NRA enfor 


of the sort. It sets 
of operations 

industry as relat 

ovides for the part 


ns should play in setts 


code thoritics, arrang for 
ithering of the data the law requ 


makcs a | 


tional Industrial 


Conference 
the center of t 


statistical intormati 
prophe« y, sets up a final capst 
big new Chamber of Commer 


Board of Ay 
tion | rob! 


conficts a rarads des 


industry with a 


settle tr 

establi 

men to 

the pla e of the present 

visory Board on the rotation 
The board of apy 


outstanding b 
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e for the important Na 
Boar | 





is planned to 
in the task of 


ernment members, thus 
take over high authority 
enforcement. But not the highest. 
Where it was unable to secure compli- 
ince, there still would be the Federal 
Trade Commission and the Department 
of Justice. The Swope plan is a sug- 
gested alternative to leaving enforce- 
ment in the hands of some government 
department. It is assumed that when 
the vast job of codification of business 
s completed, the business men now giv- 
ng their services to NRA will go back 
o their own affairs. Then one of two 
hings would happen; either NRA 
would become a bureau in Commerce or 
Labor, or else NRA itself would be 
‘ome a typical government bureau. 

Labor spokesmen took the Swope 
plan as a blow at its position, evidenced 
1 feeling that the enforcement plans 
with government alone in the saddle 
were more to their liking. 

The bombshell was, however, the 
»ress “handout” from Mrs. Mary Har 
riman Rumsey, chairman of the Con- 
suumers’ Advisory Board of NRA, a 
semi-official body, which sprang unin- 
vited to General Johnson's rescue with a 
sizzling statement which stressed the 
nterest of the consumer along with 
abor and “the management-ownership 
group,” insisted that the “government, 
iS representatives of all three, must be 
in a fully authoritative position to im 
pose checks and balances in order that 
no one of these parties should be placed 
nN a position to dominate another.” 
Further on in this significant document 
was a mildly worded pineapple re- 
ferring to “the well known fact that 
very frequently, when given a dominant 
ontrol of industry, the management- 
ownership group has failed to protect 
successfully not only the interests of 
he other parties in industry, but its own 
nterests."" Pressmen gravely recalled 
that Mrs. Rumsey shares a Washington 
home with Secretary of Labor Frances 


ON THE FARM FRONT—Disgruntled Iowa farmers are flashlighted in | 


of barricading a road to Sioux City. 


Elsewhere, farm strikers stop trucks, 


milk, stone cheese factories in protest against low farm prices. 


Perkins, and her statement, rightly or 
wrongly, gained the more significance 
in the journalistic mind. For there exists 
a strong impression that Miss Perkins 
leads that wing of the Administration 
that favors outright and detailed gov- 
ernment regulation of industry. 
Self-government has been promised 
from the first. It is regarded as part 
and parcel of the plan, even by the most 
rabid radicals, who recognize that with- 
out the help of industry, government 
cannot ons the industrial recovery. 
The job has been distinctly up to in- 
dustry itself, and one of the handicaps 
under which NRA has been suffering 
has been the lack of just the type of 
leadership in industrial organization 
sean by Mr. Swope 


Farmers at the Crossroads 


Crop loan and relief buying are tending to fix farm 
prices despite rejection of the 5 governors’ schemes. 
Shift from processing taxes to subsidy seems indicated. 


THE Administration recovery symphony, 
which like the incomparable Beethoven 
Fifth started in with a smashing triad 
(credit expansion, NRA and AAA), is 
now developing a medley of minor 
themes, some discordant, some revolu- 
tionary, and some growing rapidly in 
volume and significance. 

Take price-fixing of agricultural com- 
modities. The raucous bass drum and 
trombone of the crop reduction pro- 
grams and processing taxes are drown- 
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ing out the enticing tune of the flutes 
that softly sound a melody of price- 
fixing—SO¢ a bushel on corn, 10¢ a 
pound on cotton. (The prices are con- 
sidered much too low by farm leaders.) 
But the tune will become more domi- 
nant as the activities of the Production 
Credit Corp. (BW—Oct14'33) get un- 
der way. The various milk marketing 
agreements already fix selling prices for 
farmers and retail prices to consumers. 
Milk very definitely is entering the 


sphere of a public utility. Bu; 
ter through the newly cr 
Marketing Corp. is a price-fi 
tempt, and the same may be sai 
surplus buying for the needy 
the Surplus Relief Corp. 
Sympathy Shown 

In face of this price-fixing 
the rejection of the farm-pri 
presented by the 5 governors \ 
to Washington to propose a 
crease in farm prices through a 
of licensing farmers and all hai 
and processors of agricultural 
can only mean that the Administ 
dissents from the proposed n 
but is in sympathy with the 
program. 

It should be noted that the rej 
was based upon “grave doubts 
whether such a plan could be s 
ful in such states as Ohio, Pennsy! 
and New York,” where the larg 
population might make it diff: 
the governors to deliver the coo; 
necessary to make a plan of this 
successful. ‘Moreover, there ts 
very real question as to whether 
highly individualistic farmers 
willing to submit to complete 
mendation as to time and quant 
sale.” 

The White House statement a! 
views the plan of benefit paym« 
farmers who voluntarily cooper 
adjusting production to the mark 
points out that the President 
Department of Agriculture ‘t 
the very great difficulties w! 
farmers of the Northwest fac: 
the next few months and will 
every possible effort to bring 2! 
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ce rices." Finally, the De 
sont expresses complete sympathy 
the bjectives proposed by the 
iting governors: —namely, raising farm 


Pacification Tours 
e net effect of the governors’ visit 
ron was that the President 
if his Kapellmeisters, Wal- 
lohnson, and Peck, to the dis- 
agrarian regions to explain to 
tre sed, disturbed, and dissatis- 
4 farmers that the agricultural recov- 
e ny cannot be played con- 





; 





lh in 1¢ allegro tempo, but will 
to be slowed down to andante; 
agricultural recovery is not an over- 

cht affair; that parity cannot be at- 
in one season, and that the Ad- 
stration, as a matter of fact, never 


sed great speed 

lly. the Administration has a 
t can show that the farmers 
have received important benefits. 
Bureau of Agricultural Economics 
; ¢ gross income of 
rs at $6.4 billions against $5.1 
ns in 1932, an increase of 24%. 
falls short of the aver- 





s thn 1933 


eross income between 1924 and 
when it fluctuated between $11.5 
ns and $12 billions. However, it is 


ot to be sneezed at in times 


t is difheult to generalize when 
1 sections and products 
nsidered. Take cotton: In 
livery price at certain points 
, cotton farmers are getting 
3¢ and 4¢ per Ib. more than 
r. This is a fairly good job, in 
son. The cotton growers have 
tely benefited. In proof, the 
y Review of the Federal Reserve 
Tex., points out that 


per ip 


Dallas, 


re has been a September non-seasonal 
ranging from 9.7% to 35.9% in 
nd for merchandise In the 


-prowing section the farmers are 

getting 17¢ per Ib. against 10¢ 

ir and their purchasing power has 

ne up commensurately 

_Northern Farmers Caught 

The winter wheat farmers in Kansas 

southern tier of the wheat 

' t, whose crops were harvested early 
i who, therefore, were able to take 


‘cvantage of prices between 95¢ and 
C10 a | 

*!.00 a bushel, also are in a relatively 
£00d position. Those in the northern 


{ f. in Minnesota, North and South 


and Wisconsin, who are in the 


g wheat area and whose crops were 
- p-rvested much later, not only suffered 
i crop failure, the consequence of 


ght, but also from the drop in 
S 1 came in August. ro Po 
f t of farmers who produce 

’s also have not as yet bene- 
we trom the effect of the adjustment 


men in Illinois, Wisconsin, 
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and Minnesota are really in much better 
Shape than many of the other agri 


cultural producers because the drop in 
cheese and butter prices has been only 
259 below normal, in place of the 
50% drop in hog prices. But many 
milk producers, especially in the East, 
have suffered grievously. The better 
prices that have been made available to 
them through the various milk market 
ing agreements have constantly been 
nullified by increases in feed prices be 
cause of processing taxes for the benefit 
of Western grain growers. (It should 
be noted that the governors who com 
plained to the President came from 
Wisconsin, Minnesota, lowa, North and 
South Dakota.) 
A Middle Class 


one d the 


aiscusses improve d 
farmers as a 


When 
position of the group it is 
important that one keep the Einstein 
viewpoint. While the.farmers 
come has increased 249, ind 
creased earnings for the first 9 

have amounted to 16062, and those of 
the railroads to 60% On the 
hand, labor has fared even worse than 


the farmer. Though by September pay 


g£ross in 
stry s in 


months 


other 


rolls had risen over 60° from the 
March low, their showing for the 
9-month period of 1933 was really 


3.2% lower than for the corresponding 
9 months of 1932. The farmer's hand 
in the new deal is somewhere midway 
between that drawn by capital and the 
one labor got 

The same may be said when one ex 


> 
a . 


ON THE WASHINGTON FRONT 


porters that the President turned down their pricing plan. 
the far side of the table, are Governors Schmedematr 





amines the tarmer § mplaint 

increased prices that h has to pay 
because of NRA have WW ped out a 
large portion of the benefits he received 
from increased prices of agricultural 
commodities This is supported | 1 
contrast between now and last August 
not by a contrast between the present 
value of the farm income and that of 


last year (BU Oct28' 33) 
to Revolt 


y sound thes 


Sensitive 


But however theoretical 





comparisons may be, the practical po 
litical situation that confronts the Ad 
ministration is that the ftarmet ; 
satished. Reports come of the res 
tion of farm strike activities in lowa 
Minnesota, and Wisconsin, though t 
are counter re} orts that if 
groups of farmers are lo l to tl \ 
ministration and wil to 
moderation and patience in awaiting the 
outcome of its policies Ihe Ad 
tration, however, is sensitive to 
revolt It is not unlikely, tl 
the pr Ixing program il y 
{ in sor om odities will pe 
extended so as to bring ore imi te 
relief than would a pr i whicl st 


1wait adjustment of production to 
sumption 
The Department of Agriculture 1 


istically points out that foreign 
} 


for agricultural commodities ar 

dling, that future higher prices 
entirely likely, fundamentally are pr 
icated upon a recovery in the cities that 
will increase employment and thereby 


International News 


Disgruntled Midwest governors tell the re- 


Left to right, around 
of Wisconsin, Langer of 


North Dakota (who embargoed wheat in his own state), Olson of Minnesota 
(hand raised in explanation) and Berry of South Dakota. Against the wall, 
Herring of lowa, who went home to handle violence in his own state 
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boost consumption. But that is a long 
wait. If the farmer continues impa- 
tient, the notion of self-liquidating farm 
relief, through the imposition of proc- 
essing taxes, may be sc rapped or modi- 
fied, and farm relief financed cither 
wholly or in large part by direct sub- 
sidy. 

The unpopularity of the processing 
taxes with processors and consumers, as 
well as with farmers, because they re- 
duce by-product consumption, will be 
an important factor in bringing about 
this decision. There is a possibility that 
they will be eliminated, at least in part. 
Secretary Wallace has already been 
forced to reduce the corn processing tax 
from the previously announced 28¢ a 


Cheaper Dollars 


bushel to 5¢.a bushel for the month of 
November, increasing to 20¢ a bushel 
for December. 

The future farm policy of the Ad- 
ministration bears directly on the future 
monetary policy. Price-fixing, as was 
amply demonstrated by the Federal 
Farm Board, is expensive. The program 
of the Federal Farm Board was not ac- 
companied by crop adjustment, and 
therefore, the higher prices could not 
be made to stick. In the present in- 
stance, higher artificial prices, it is 
hoped, can be made to stick via pro- 
duction control. The sums needed will 
run well into the billions and the fiscal 
problems involved are highly inter- 
esting. 


Abroad 


Our bidding up of gold boosts the pound but as yet has 


no effect at home. 


WHILE 2 weeks is a brief period in 
which to test a national monetary policy, 
the cumulative record of the Roosevelt 
plan to increase commodity prices and 
depreciate the domestic buying power of 
the dollar by operations in the world 
gold market gives little assurance to 
bankers and economists and so far no 
consolation at all to the Brain Trust 
which devised the scheme 

Since the President announced the 
gold plan Oct. 22, commodity prices in 
this country have held almost un- 
changed. On the other hand, the dollar 
abroad has been materially cheapened. 
The day before the President's speech, 
sterling was selling at $4.51}. Early 
this week, business was transacted at 
$4.92. 

This record does not necessarily mean 
that bidding for gold will not eventually 
have some inflationary effect on do- 
mestic commodity prices, nor does it 
mean that we have won a permanent 
advantage in foreign trade through de- 
pressing the dollar in terms of other 
currencies. Some considerable time will 
be necessary for foreign exchange quo- 
tations to affect domestic values. Never 
theless, we have been moving rapidly 
toward the mark at which most central 
banks would have been aiming in such 
a campaign while naking no progress 
toward our own announced goal 

Britain Loses 

There has been no announcement of 
the amount of gold purchased abroad by 
the RFC, nor of the at which it 
was bought, but the inference is clear 


pric e 


parity with the dollar for the first time 
since the beginning of the World War. 
Thus Great Britain loses a large part of 
the benefits she hoped for when she 
abandoned the gold standard. 

The first purchase price for gold 
under the new plan was announced Oct. 


25.as $31.36 an ounce 
advanced steadily to $3 
During this time the A; 
was permitted to reach a 
more than a dollar over t! 
Then the premium almos 
This week the margin 
and on Tuesday the RF( 
time quoted a price unch 
day before. This was a 
cate that too wide a pre 
fering with government 
foreign markets. Nevert! 
cial price was advanced 
Wednesday. 

While readily concedin; 
periment has been too b: 
tute a conclusive test, bank 
the record of the last tw 
stantiates their cont 
should have begun long ag 
ing in the gold and excha 
of the world, much as the B 
ization fund operates, prin 
purpose of stabilizing the 
while this and other forces \ 
used to depress it and in 
give us what 
from the operation in kee; 
changes as favorable as poss 
foreign trade. In this direct 
ministration has succeeded ex 
purely as a by-product of the 
of regulating domestic 


advantage 
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that the purchases were relatively in 
consequential. Thus far, our purpose —EESE —— ; 
rather than our performance must have TOBOGGANING DOLLAR—Washington pushed the theoretical gold salve of 
been depended upon to affect world the dollar below 63c. this week. London and Paris accepted the trend R 4 
values. Even the purpose was sufhici- velt’s plan has succeeded in cheapening the dollar but so far has failed to boost 
ently portentous to put sterling above domestic commodity prices. 


_Nov. 
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value of 
to boost 


NATHAN R. MARGOLD—As Solic- 
itor of the Interior Department, he is 
defending the first important suit 
iwainst the oil code. As chairman of 
he Petroleum Administrative Board, 
he will preside at the price-fixing 
bearings, soon due in Washington. 


es, an effort which thus far has pro- 
i no results 
Business has been disturbed recently 
evidence which seemed to suggest 
we might soon lose our favorable 
of trade. The cheapening of 
llar in relation to other currencies, 
more particularly to sterling, affords 
lation to foreign trade and offers 
assurance of a maintenance of a 
rable trade balance. 
The most surprising result of the 
rations of the last fortnight has been 
¢ fact that Great Britain has permitted 
dollar to sink below the old gold 


arity without any apparent effort to 


«ck the movement. London gives 
) explanations. One is that British 
nkers and statesmen are now con- 
1 that greenbacks are inevitable as 
part of the Roosevelt program, and 
‘any effort spent now to try to check 
ne of the dollar would be 

sted. The other, partly contradic- 
t there is a considerable flight 
tal from the United States at this 


which will be reduced automati- 
when the balance of trade turns 
t S country. Even those ex- 


ich views have every con- 
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fidence that when the tim a 
propriate the British will move with 
their equalization fund to depress the 
pound in terms of the dollar and rx 
store, in part at least, the advantage they 
have had in foreign markets 

Few, if any, bankers pretend to un 
derstand our present manipulation of 
gold and exchange or to predict the 
results. They do, however, believe that 
what we are doing plus adjustments that 
are beyond our control have resulted in 
a complete change in our world position 
in the last two years. This conclusion 
is the basis of much of the uncertainty 


Oil and Gas 





Production has dropped, under the Administrator's 





that besets business at the moment. Our 


favorable balance of trade threatens to 
disappear. W< e no | 

bankers to the world | 

ment of war debts and the rt 

or failure of private obligations 
tend to reverse our creditor 


These changes necessitate a 


+7 
cilt¢ 


national policy with reference to t 
foreign trade, and finance 
The all-important question now 
how soon our gold manipulations w 
begin to have an effect on domes 
prices and what means will be subst 
| 


tuted if efforts in that direction fail 






threat; price-fixing remains the great enigma. 


NOVEMBER 1 may have been an impor- 
tant date in the history of the petroleum 
industry. It marked the deadline set by 
Secretary Ickes on production in excess 
of quota; it may have marked the end 
of wholesale overproduction. 

Incomplete returns would indicate 
that the lawless clement is beginning to 
take the Oil Administrator seriously. 
Nov. 1 was on a Wednesday; figures 
collected for the week ending Saturday, 
Nov. 4, showed average daily produc- 
tion totals lower than in many months, 
57,400 bbl. lower than the preceding 
week. The total still exceeded the fed- 
eral quota set Oct. 1, and passed by 
almost 200,000 bbl. daily the new and 
substantially lower quota set Oct. 24, 
for the balance of the year. Not until 
next week will it be known just how 
seriously the federal quota is being 
taken and just how tough the Admin- 
istrator is going to get. 

Production control is the most im- 
portant factor in the government cam- 
paign to stabilize the petroleum indus 
try. Price-fixing, certainly second most 
important, is still an unknown quantity 
In his address to the American Petro 
leum Institute in convention assembled, 
Secretary Ickes said, “We cannot by 
executive fiat control price without con 
trolling the things that control price.’ 

Price-Fixing Uncertain 

The price schedule promulgated Oct 
16 is by no means a settled matter 
Hearings are to be held, supposedly 
were to have started long ago, but have 
been postponed from weck to weck 
As and if amended as a result of these 
hearings it will go into effect Dec. 1 
only, to quote the Administrator him 
self, “if it is believed that on that date 
an emergency exists that calls for the 
fixing of prices.” Which leaves the 
Administration plenty of room to turn 
around. 

There is a good deal of private prepa- 





ration for the price-fixing hearings but 


public opposition has so far been con 
fined to local groups of independents 
and trac kage oO} rators who si 
and probably correctly believe that price 
fixing means the end of their busin 
Competition in Grease 

It takes all kinds of stations to mar 

ket gasoline. Some sell service with the 


1cer } 


gas, some make their bids for customers 
with a lower price. With gasoline prices 
fixed, price-cutters might turn to lub: 

cation and motor oil to get their gal 
lonage. Free grease jobs and premiums 
are banned under the code, but there ts 
so far nothing to stop cutting lubrica 
tion prices. 

Premiums, incidentally, are behind 
the first suit directly to challenge the 
constitutionality of the Oil Cod It 
was brought by Harry Victor, Detroit 
gasoline seller, and others, is now undet 
way in District of Columbia Suprem 
Court. Solicitor Margold of the Int 
rior Department is defending this pro 
vision of the code vigorously, not only 
because premiums are as demoralizing 
as any straight price cut, but because th« 
suit threatens tne Recovery Act itself 

Besides production control and pri 
fixing, the Administrator has been pr 
sented by the Federal Trade Commis 
sion with the pre-code problem of the 
lease and agency system. Independents 
characterize it as unfair competition 
The Trade Commission sees “some in 
dication of the elimination of competi 
tion,” and notes the use of “oppressive 
and coercive methods in securing th 
execution of these agreements.” The 
lease and license agreement, the Com 
mission has reason to believe, ‘has been 
employed to bring about price dis 
crimination and tying contracts.” 


A hard and knotty problem, the lease 


and agency license situation may becom 
an equally hard and knotty club to keep 
those who use it in line under the code. 
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Wholesaler’s Place in the Sun 


In drawing up a code, the middleman has sought to 
protect his status in the distribution line by fixing a 


price on his services. 


HEARINGS next weck on the wholesale 
code, proposed by 14 branches of trade 
as the basic code for the wholesaling 
fraternity (excepting food and gro- 
ceries), will bring into focus once more 
some of the same questions that served 
to delay final action on the recently 
approved retail code (BW’—Oct28'33). 
Large retailing interests—the chains, 
group buyers, department stores—will 
defend the varied and often drastic ad- 
vantages which they enjoyed in the 
code-less era, while wholesalers attempt 
to spike some of the inequalities of 
present practices through pro- 
visions that will serve to protect their 
status in the distribution machine. 
No Wage Rows 

Provisions on wages and hours are 
expected to meet with little or no 
opposition. These were finally agreed 
upon after numerous preliminary mect- 
ings between leaders of the various 
groups and NRA officials. They set 
up a basic week of 40 hours; a tolerance 
of 10 consecutive weeks at 44 hours 
with overtime paid at 14 regular rates; 
a basic minimum wage of $12 to $14 
a week according to size of city; $1 
a week less in the South; $1 a week less 
for learners, and junior employees of 
16 to 18 years, 

There is also general agreement that 
the numerous clauses which define un- 
fair trade practices are essential and 
will be of benefit alike to wholesalers, 
manufacturers, and retailers. They bar 
such evils as false or unfair advertising, 
false marking, misrepresentation, com- 
mercial bribery, secret rebates, piracy 
of trade-marks and trade-names 

Here’s the Quarrel 

It is when discussion get downs to 
the clause on differentials, that the 
sparks are expected to fly. On that 
clause wholesalers build their hope for 
relief from being caught continually 
between the upper and the nether grind- 
stones of prevailing distributive prac- 
tices. They claim no quarrel with the 
manufacturer who by-passes the whole- 
saler entirely and sells his products 
directly to the retailers; in the main, 
consider the loss of such sales volume 
as water over the dam. However, they 
do insist that the manufacturer who 
still requires the services of whole- 
salers for the distribution of a substan- 
tial portion of his output should give 
them a ditterential over prices to buyers 
other than wholesalers commensurate 
with the value of the services that the 
wholesaler is ready to render. 


code 
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Oldtimers in the business point out 
that, in almost every line of trade, 
wholesalers frequently find themselves 
in direct competition with the manu- 
facturers from whom they buy because a 
chain, department store, or mail-order 
house will buy at wholesale or better- 
than-wholesale prices goods which 
afterwards appear in the retail trade 
and reduce the opportunities of the in- 
dependent retailers upon whom the 
wholesaler depends for his business. 
They admit that a price policy not based 
on quantity alone but taking into con- 
sideration the functions involved would 
serve to stimulate more efficient whole- 
saling service and more effective sales 
cooperation with manufacturers. They 
claim that no manufacturer should dis- 
regard the wholesaler’s need for pro- 
tection unless he is ready to place his 
future wholly in the hands of the mass 
buyers. 

Arguments for Mark-up 

Several champions of the wholesaler 
believe that the code also should in- 
clude provisions for a minimum 
mark-up, such as was proposed for the 
retailers’ code and is still under 
cussion in connection with the master 
code for the food industry. They are 
preparing powerful arguments in favor 
of a minimum mark-up clause. Others 
are particularly interested in writing 
into the code provisions that will com- 
pel wholesalers to observe suggested 
prices to retailers whenever a manu- 
tacturer has gone to the trouble of 
publishing retailers’ price lists. A large 
faction of the wholesalers in every line 
of trade is in favor of the practice of 
manufacturers who publish price lists 
for each class of buyers, establish price 
differences on a functional as well as 
quantity basis, and thus give whole- 
salers a chance to stay in business. 

Knowing that powerful interests 
will stand opposed to the protective 
clauses of the code, wholesalers are 
Organizing their forces for the most 
effective support, have scheduled spe- 
cial meetings for two days prior to the 
public hearing. Originally sponsored 
by only a few of the national organi- 
zations of wholesalers, the code now 
going to public hearing already has 
been endorsed by 14 different groups. 
Several other important associations ar¢ 
expected to signify their willingness to 
join up at the hearing, if certain slight 
changes in the phraseology can be 
agreed upon. In addition there are 8 
or 9 national groups of wholesalers 


dis 


that are ‘standing by 
pens at the hearing 

The associations whi 
sor the code now before 
resent the following tra 
hardware, jewelry, n 
jewelry, buttons, embroi 
Caps, floor covering, the 
wallpaper, radio, upho!l 
trative fabrics, dry goods 
barber supplies, sheet me 

After the basic code has 
approved by the President 
try is expected to prepar 
mentary code for its parti 
covering the requirements 
the field and providing a 
Authority for its administ 


Copper Scrap 


interests make it 
draft a code for th 


Conflicting 
difficult to 
red metal. 


THE struggle for a cod 
mining and processing, start 
weeks prior to Aug. 17, w! 
draft was submitted to NRA 
has, so far, resulted in no 
first draft, attributed to tl 
ducers, was turned down by t 
ones, by the smelters, by the 
tration advisors. The s« 

sored by NRA, was rejected 

Now Deputy Administrator H. O. K 
has commissioned a committ 
representing 3 branches of tl 
to bring in a code that will 
body—and to do it quickl; 
triumvirate consists of J. R 
vice-president of Anaconda, B 
mer, vice-president of Amer 

A. E. Peterman of Calumet 
Insiders predict that they will 
better luck than their prede 
they try to codify anything mor 
wages and hours. 

Trade practice problems have s 
industry. One split is between 
producers and the small ones. 1] 
code draft proposed that the 
lows be restricted for the tu 
to operations at 20% Of Cay 
allowed the smaller units 3 
found the smaller ones united | 
test that without a wider margin 
10%, they would be pushed o 
picture. The was shary 
the proposed sct-up of an ! 
Committee to enforce the <« 
would have given each compat 
sentative on the committee on 
each ‘1,000 tons of annual pr 
capacity” that he represented 
would have meant 759 vot 
“big 3°—Kennecott, Anacor 
Phelps Dodge—234 for the t 

Scrap makes the sharpest s 
The mining interests want 
will fix prices on the basis « 


issue 
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product [hey point out 
id us peacetime increase 
ypper has brought a tre- 
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S ase im scrap copper that 

ters buy at a mice price advan- 

\ objecting smelters gravely 

¥ sts on the desirability ot 


still in the 


ce pper 
intcrests sourly 


mining 

on that monthly 15,000 tons of 

st scrap that rolls through the 

on their piled up half 

tons of refined copper which are 

yer and depressing the 
meantime 

, copper man your worries 

pend somewhat on which 


sch of thought you belong to. 
¢ eye on the increasing en 
ents of competitive metals 
, stainless steel—wonders 
er the power lines that have used 
' : copper in the past haven't now 
me 8 lt up to all demands for some 
or the to _ whether the utility com- 
s can't supply all their present re 
ents out of the tonnage they turn 
smelters as scrap. The other 
s the copper industry headed for an- 
r wave of prosperity under a Presi- 
I who, in initiating a demand for 
». King 
\ d 
H 
rst 


\r 
4 aX 
than 
Cal 
of th 
i bh 
at 


te for 
tive 
Vhich 
r the 
» | 
be se for seven miles. 
Bayer cross, 227 
“ring between chimneys 406 ft high. 
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lower power rates, will bring about a 


new extension of the network of red 
metal. 

Both factions will push their claims 
with the harassed committee now trying 


to draft a code t 
the innocent bystander can 
the wind blows from the fact that Ana 
conda recently 1 its intention 

f 


of engaging in the refining of scrap 


W iseacres suggest tha 
how 


ig 
judge 


announce 


Retail Aftermath 


Stores now under 
mark-up, make adjustments. 


code watch 


WHILE retailers in every line of trade 
are adjusting their policies and opera 
tions to conform to the provisions of 
the recently signed NRA Code for the 
Retail Trade (BW’—Oct28'33), many 
of the larger concerns have been post 
poning long-term planning of adver 
tising and sales campaigns until they 
knew the percentage of labor cost that 
must be added to arrive at the minimum 
selling price of an article. Criticism of 
the Retail Trade Authority for the de 
lay in naming that 
heard in many quarters this weck and 


pe reentage was 


ee, 
a 


Gur m 


ORI D'S BIGGEST SIGN—It’s an advertisement for Bayer, at Cologne, which 
Some 2,000 lamps outline the circle surrounding 
ft. in diameter. Letters are 39 ft. high, strung on a network 


tne opinion Was CN SS { l tl \ 
ministration had held Pp actu , 
indecision as to wi t 
should be interpreted as making rh 
» by the amount of the 

st mandatory or mercly opt 

SO! Ww ishingto.r sci s \ ) 
sure that there would be a man 
[ ing estal its p ( is ti 

— labor ost ‘ | i} | vil 
lli ClASSCS OF LVOOUS WCcre ilso 
that the chain store organizations w 
take the bull by the horns and refus 
observe such at irk pont ) | 
that their labor st was subst 
less than 10% However, this was 
unlikely by those familiar with 


operation Figures from the I » 


store | 
















Census of Distribution show that 
1929 department store chains rf ted 
a direct store labor cost of 10 i« 
sales, variety store chains 10.8 
women's apparel chains 12.576. Thes « 
figures are considered approximate! 
correct today so that chains would have 
little practical grounds for claiming ex 
emption 

There is much dissatisfaction in 
tain chain store circles with the ex 





emption from code provisions accorded 









to independent retailers in towns of 
less than 2,500 inhabitants. While the 
chain store units which are located u 
such small communities add uj 
haps less than 5°) of tl total, they 
represent a considerable investment and 
account for a very satisfactory volu 
of business Some chain store ex 
tives believe that under this new rul 
they will not only be operating at a 
] | tow 


distinct disadvantage in smal 






actually find it necessary to 





but may 


close some stores 





Independent retailers who have been 





studying the interpretations of the r | 
code recently issuc | by NRA pencr \ 
agree that they will enjoy much 

con litions on 


and the trade gen 








+} k 


satisfactory 






have been ironed out 







erally is functioning under it 

sions. They noted that selling below 
cost was barred as soon as t! ode went 
into effect, that th lot of th chroni 






chiseler had been made no 
| 


difficult by the appli 






ition of thi 





limitation clauses to any produ overt 
by the code, 







even though sold by st 









dealing mainly in products not coming 
under it That means that super-food 
markets, for instance, will not | 
mitted to do any drastic undercutting 
shoes, clothing, etc., for the sak 






getting more customers 


Department store ex 






itives who had 













led the battle for a minimum mark 

clause hailed the signing of th od 
as the beginning of a new era. Along 
with higher payrolls and some other 
cost increases, they expect a higher aver 
age mark-up through elimination of th 








loss leade I 


New York dey 
















who fought for the elimination of con 
tinuous underselling claims awoke from 
pleasant dreams to find that R. H. Macy 
& Co. Inc. far from dropping the 
"6% less” line from its advertising, 
had neatly monogrammed it with 
“NRA.” 

To endeavor to sell its merchandise 
for at least 6% less than it could if it 
did not sell exclusively for cash is the 
keystone of Macy's price policy. We 
are not infallible but we do our best 
to live up to this endeavor within the 
limits of NRA.” 

An implication that NRA approves 
underselling? A veiled attempt to lay on 
NRA’s doorstep the blame for possible 
failure to live up to the familiar claim? 
Competitors asked Macy's 
carried serenely on. 


questions. 


NRA Hearings 


Wholesalers, truckers go to Wash- 
ington next week. Industry’s code 
total estimated at 350. 


PRESIDENT ROOSEVELT passed the cen- 
tury mark in approved NRA codes this 
weck, and the lineup shows that some- 
thing over 150 have completed 
their hearings and will be going through 


mor 





the mill in due coursc Present esti- 
mate is that about 500 hearings will 
have to be held, but that combinations 
of codes after hearings and combina- 
trons yet to be made before hearings 
will net about 350 codes for industry. 

Meanwhile, the schedule 
hovers around 20 to 25 with 
the hope that the increased number of 
deputies and the improved setup for 
hearings under the new 4-division plan 
will speed it up. But important codes 
are coming up for reenactment and 
heavy revision, so that the end of the 
code work is not yet in sight. 

Next week's hearings bring to Wash- 
ington 2 codes of particularly wide in- 
terest—those of the wholesalers (page 
12) and the truck operators, the latter 
after a long serics of intra-industry bat- 
tles. The includes: 
Nov. 13 trade, retail lum- 
ber (modification), retail solid fuel, 
earthenware; Nov. 14—asphalt and 
mastic tile: Nov. 15—wool felt, imita- 
tion and leather novelties, coal dock, 
musical merchandise manufacturing, 
textile processing ; Nov. 16 trucking, 
wholesale wall paper, wholesale coal, 
carbon black: Nov. 17—bowling and 
billiard equipment, hair cloth manufac- 


turing, corrugated and solid fibre con 


hearings 


a week, 


week's schedule 


wholesale 


tainer, 


mica 


Business W 


SIDE DOOR DISHWASHER—Conover solved the problem of what to do with 


the dishes when you opened the top of the washer by letting them stay on top, 


putting the door in the side. 


The door, sealed in action with 


a sponge rubber 


gasket, opens like an oven door; racks slide out for easy loading without reaching. 


14 


Selling Express 
Old transportation seryj¢, 
get its share of new trafic. 


Out to 


THE Railway Express A 
that business will 
onward, is going « 
the increase. This 

by the principal rail 
the Southern which 
press), 
225,000 miles of rails 
of airways. It clain 
tages over competitors 


| 
} 


serves 23,5 


going to sell vigoro 
and business shippers 
Campaign plans hav 
by .; a Head, pre 
Express. He is off or 
tour which is to acquair 
50,000 employees with 
hard 
given a chance to work 
on the payroll. Trafi 
include telephone and « 


} 


“furloughed” by 


vasses, advertising in 
magazines. Business 


specific messages to § 


publications will also | 
a considerable tr 
laundry, gifts, etc., t 
of learning 

From F 
carpetbag from Boston to 
in 1839, the express busin 


a fcw ICKALl? 


the railroads into a huge 
institution. Establishment 
ernment’s p rcel post s 
gave express its first 
All companies were un 
ernment control in 1918 
can Railway Express « 
1929 when the roads too! 
ness and renamed it the R 
Agency. The original « 
linquished their interests t 
bination and went their s 
The Adams Express Co. is 
vestment trust of the manag 
The American Express Co. s 
ports packages internatior 
principally a travel agency w 
trimmings. 
Personal Attention Counts 

Express remains the one 1 of 
service for small shipments 
ersonal attention during tr 
we an express messenger 
that tropical fish must travel 
atures from 70 to 80 deg. | 
fish demand 50 to 60 deg 
goes with this trafic. T! 
snakes were refused by a ¢ 
signee in Omaha. The 5 
finally called in to abolish t 
Another time a 20-foot pyt 
in an express car. He \ 
captured by an expert fron 
the owner sued the expr 
alleging it had broken 
neck 
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The Invisible ENEMY of 
CAPITAL 


oo RICAN man- 


ywement can, and 

will, meet all the 

tnown forces work- 

‘ng against busi- 

ness. But insidious 

forces, cloaked in 

factory routine, in- 

visible to alert eyes 

these: may not be so met. 
Yet, if left unattacked by vig- 
rous means, and promptly, 
they dissipate the moneys 
upon which business must 
eXISt. 


Such an enemy is stalking the 
plants of America today— 
Business Enemy Number One 
—UNSEEN wastes in ma- 
terials received, stocked, man- 
ifactured and shipped. Your 
complete battery of account- 
ng machines and systems can- 
not dislodge him; they are his 
allies, since he feeds to them 
basic inaccuracies which are 
carried to your balance sheet. 
Science gives you the one 
armor he cannot penetrate— 
-the means by which his 
presence is detected and made 
clearly visible—-WEIGHT 
CONTROL—weight control 
! counts—weight control of 
measurements. The result: 
Mathematical sureness in the 
place of theoretical nearness. 
Through the whole cycle of 
handling materials from the 
receiving dock through all 
Perations to shipment, weight 
ntrol safeguards each penny 
Weight of materials—in 
many instances improving 
Process—improving products. 


NOVEMBER 11. 1933 


Now that your mind must 
turn from code making to pro- 
duction economies, here is 
your first and most urgent step, 
the complete stoppage of un- 
seen losses. In this work you 
may have the quick coopera- 
tion of men who, through ex- 
perience in hundreds of plants, 
can point the accusing finger 
to each spot where invisible 
waste takes daily toll from 
you. 


In 181 cities, Toledo Scale 
representatives are working 


for industry and industry is 
being helped. A phone call 
from you will bring an expert 
on weight control who will, 
without cost to you, place on 
your desk a report covering 
the complete details of unseen 
material waste in your opera- 
tions. 


We realize the importance of 
quickly stopping fast recur- 
ring waste. Phone the nearest 
Toledo Scale office today, or 
send in the form provided for 
your convenience. 








READ THIS—IT’S IMPORTANT 


Do you know about the sweeping changes that weighing equipment has under 
gone in the last four years—and how they can benefit you? The photo-electric 
tube, automatic printers and graphic recorders have revolutionized weighing. 
The photo-electric tube introduces unlimited power, and for the first time makes 
it possible for the scale to operate auxiliary machinery without any sacrifice of 
accuracy in weighing operations. Automatic printers now provide printed weight 
records, ending all errors caused by misreading the scale or by illegible hand 
writing. Graphic records give a clear record, on a well marked chart, of weigh 
ing operations. These features make scales not only weighing machines, but 
devices which play an important part in production processing, testing and in 
specting. Costs are reduced through savings in time, labor and material. 





To.evo ScaLe Company, Toledo, Ohio 
I would like an opportunity of presenting my production problems 
to your engineers. 


Name- 
Company -- 


Add ress 

















NIRA SCOREBOARD 


Industry codes that have been made effective through the President's signaty, 


(Continued from Business Week, October 28, 


Numbers 


Retail Trade 


9 national 
cludes retailers 


od. 

B retailers. Ex- 
of milk and products, to- 
bacco and its products, foods and foodstufis. 
Maximum Hours: Unless store hours were less 
than 52 weekly prior to Jume 1, 1933, no reduc- 
tion below 52 store hours weekly allowed. Stores 
open 52 to 56 hours may work employees up to 
40 hours weekly, not more than 8 hours a day, 
nor more than 6 days a week. Stores open 56 to 
63 hours, maximum 44 hours weekly, not more 
than 9 hours a day, nor more than 6 days a week. 
Stores open more than 63 hours, maximum 48 
hours a week, not more than 10 hours a day nor 
more than 6 days a week. Minimum Wages: 
Cities over 500,000 woe for 40-hour 
week, $14.50 for 44 hours. $15 for 48 hours. 
Cities 100,000 to 500,000—$13., $13.50, and $14 
respectively. Cities 25,000 to 100,000—$12, $12.50, 
and $13 respectively. Communities 2,500 to 25,- 
000—$10 a week. Towns under 2,500, increase 
June 1, 1933 rate by 20% but no increase to above 
$10 a week compulsory. Minima for the South 
average $1 a week less. Code specifies that weekly 
wages higher than minima as of July 15, 1933 
shall not be reduced because of shorter hours. 
Other Important Provisions: Price increases must 
be confined to those caused by actual increases 
in cost, as specified. Use of loss leaders con- 
demned. Selling price ‘‘should include an allow- 
ance for actual wages of store labor, to be fixed 
and published from time to time by the Trade 
Authority hereinafter established.’' Storekeepers 
doing business on/y in towns of 2,500 or less are 
exempted from this provision. Contains rulings 
against unfair or improper advertising, attempts 
at substitution which disparage product ordered. 
Provides for elaborate administrative organization 
including (1) Retail Trade Authority, (2) Na- 
tional Retail Trade Council, (3) Regional Ad- 
visory Committee, (4) jational Retail Trade 
Economics Board. Schedule A—Retail Drug 
Trade—Maximum Hours: 56 a week, 10 a day, 
not more than 13 days’ work in any consecutive 2 
weeks. Minimum Wages: $10 to $16, according 
to size of community. Provides for Retail Drug 
Trade Authority and a National Retail Drug Trade 
Council. (Note: A copy of the code for the Re- 
tail Trade can be inspected at every Post Office.) 


of 
es 


associations 


56. Throwing Industry 


By Throwsters Research Institute, Inc. 
mum Hours: 40 a week; Minimum Wages: 30c. 
an hour South, 3242c. an hour elsewhere. Pro- 
hibits reductions of wages excepting when pre- 
vious rate applied to week of more than 540 
hours. Other Important Provisions: Limits ma- 
chine hours to 2 full working shifts of 40 hours 
each, between 6 a.m. Monday and 7 a.m. the 
following Saturday, and reduced shift with force 
not to exceed 35% of largest shift for remaining 
period Permits up to 121 hours’ operation of 
throwing machinery in weaving plants “‘provid- 
ing that the yarn thrown is rayon or other syn- 
thetic threads for their own use only in their own 
plants.’" Provides for posting of code provisions 
in each room of mills, for uniform method of 
costing and accounting, for periodical reports on 
wages, hours, employment, machinery and pro- 
duction—Creates Code Administration Committee. 


Maxi- 


57. Optical Manufacturing 


i) 

By Optical Manufacturers’ Code Committee. 
Maximum Hours: 40 a week, overtime permitted 
during 16 consecutive weeks, maximum for any 
one employee 2,080 hours a year. Minimum 

“ages: 40c. an hour to not less than 75% of all 
employees of one employer, 32'/,c. an hour to not 
more than 20%, 25c. an hour to not more than 
5%, including “‘learners for period of 6 weeks 
only.’" Provides for periodical reports and sets 
up the sponsoring committee as the code-admin- 
istrative agency for the industry 


58. Marking Devices 


By International Stamp Manufacturers Assn 
Maximum Hours; Average of 40 a week, work 
in excess of 8 hours any ome day to be paid at 
11/3 regular rate. Minimum Wages: 32'/2c. an 
hour or $13 a week of 40 hours; learners 80% 
of minimum first year, 90% the second year; 
messengers 80% of minimum. Osher Important 
Provisions: Bars sales below cost as determined 
by approved cost-finding system. Provides for 
open prices on standard merchandise, price lists 
and discount sheets to be posted in each place 
of business. Specifies standard terms of sale and 
cash discounts. Bars discrimination between pur- 
chasers and lists ‘‘unfair'’ trade practices. 


used are Business Week oumbers, not 


59. Steel Tubular and Firebox Boiler 


» By the Steel Heating Boiler Insticute. Maximum 

MTS: 10 a week. Prohibits employing new 
apprentices without permission from Adminis- 
trator. Minimum Wages: 34c. an hour South, 
40c. elsewhere. Other than production employees 
$15 a week. Prohibits reclassification of em- 
ployees for purpose of gaining exemptions. Other 
important Provisions: Prohibits contracting of 
shop work, under which one employee engages 
other employees to work for him. Provides tor 
equitable adjustment of all wages, for open prices 
and printed price lists. prohibits acceptance of 
contracts with penalty clauses unless bonuses at 
rate of penalty are provided. Bars sales at 
below costs. 


60. Advertising Specialty Manufacturing 


y Advertising Specialty National Association. 
Maximum Hours: 40 a week average, 48 during 
rush periods with 1 1/3 regular wage rate for over- 
time. Minimum Wages: 35c. an hour, $14 a 
week for males; 30c. an hour, $12 a week for 
females; female workers to be paid equal rates 
for equal work, Learners 80% of minimum, in 
numbers must not exceed 89% of total number 
employed. Other Important Provisions: Prehibits 
all home work. Provides for reports every 4 
weeks on wages, employment, etc. Recommends 
establishment of a service bureau for aid on en- 
gineering, accounting, credit problems. Proposes 
to regulate competitive bidding on special orders. 
Condemns as untair practice pirating of original 
designs, price discrimination, selling below cost, 
upsetting stability of market by disposal of dis- 
tress products, last editions or job lots. » Pro- 
vides tor adjustment of contracts, industry com- 
mittee and Planning and Fair Practice Agency. 


él. Compressed Air 


By Compressed Air Institute. Covers manu- 
facture of air and gas compressors (requiring 
more than 10 hp.), reciprocating vacuum pumps, 
and pneumatic machinery. Maximum Hours: 40 
a week. Minimum Wages: In production 40c. 
an hour, others $15 a week. earners, office 
boys and girls 80% of minimum, not to exceed 
in numbers 5% of total number of employees. 
Other Important Provisions: Provides for re- 
ports, earning statement and balance sheets, 
Statistics of lant capacity, production, sales, 
orders received, and on hand, stocks and inveh- 
tories. Provides for supervisory agency, 4 of its 
S$ members to be elected by 51% vote or 
proxies, weighted on hasis of one vote for each 
$50,000 of 1932 sales volume. Provides for uni- 
form accounting system and standard cost ac- 
counting. Prohibits sales below cost. Establishes 
“open price’’ pian wherever any branch or sub- 
division of the industry now uses it or desires it. 
Substantially prohibits the sale of industry prod- 
ucts through distributors who have not agreed 
to resell only in accordance with the code. 


62. Dress Manufacturing 


By several industry organizations. Maximum 
Hours: 35 hours a week for those operating on 
their own account, 40 a week for others. Stimi- 
mum Wages: Basic minimum $14 a week; code 
specifies minima for various manufacturing oper- 
ations for each of 4 defined production areas 
and allowable variations if working on ‘‘lower- 
priced garments.'" Wholesaling for $3.75 or less, 
or on higher-priced numbers. Prohibits wage 
reductions due to shorter hours, but however 
limits resulting increases to 20% of former rate 
Other Important Provisions: Code authority is 
to include 3 members from Garment Workers 
Union. Contract work must be at rates permit- 
ting payment of code wage rates. Garments to 
carry NRA labels. Provides for uniform order 
blanks, regulations covering consignment and 
“on memo"’ selling, terms of sale and cash dis- 
counts, periodical reports. 


63. Fertilizer 


By National Fertilizer Association. Maximum 
Hours: 40 a week. Minimum Wages: 25c. an 
hour South, 35c. North, 35c. Mid West, 40c 
Pacific Coast, 20c. Puerto Rico. Prohibits re- 
classification of functions. Other Important Pro- 
visions: Bars sales below cost as determined by 
uniform system. Specifies ‘‘open price’’ schedules, 
and statement from each producer as to zones 
of operation. Provides for establishment of stand- 
ard grades for each zone and strict adherence to 
formulas. Sales to be made only through regu- 
larly employed salesmen ‘‘working under the 


1933) 


official 


control of producer 
sales through brokers 
contracts, and uniform r 
distribution, shipments 
Exempts Idaho, Utah 
Wyoming, Nebraska tr 
visions. Prohibits cons 
periodical reports 


64. Gas Cock 
By Association 
Maximum Hours: 
truck drivers. 
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Millinery and 
and Textile 
By Millinery 

Textile Association. 

a week. 

York City, 32%:c. elsewh 
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By National 
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maintenance, 
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68. Road Machinery 

By Road Machinery 
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BUSINESS WEEF 





Prerry scaring, as youngsters, first time one of 
those things popped up in our faces. But we didn’t stay 


cared for long. 


hat’s how it is with most bugaboos—even business 
nes. Sooner or later we find ourselves looking back and 
huckling—wondering why we ever got so jumpy. 


ike this question of “package change’”’ for example 
what a bogey-man that used to be. Didn’t changing 
the package mean chucking overboard the brand 
identity built up over so many years? Why, old cus- 
tomers wouldn’t recognize the product. It would be just 
plain business suicide! Such was the old idea. 


Today? Well, you have only to look about you at the 
hundreds of old products in new, sales-making packages 
to see how the old ideas have changed. You have only to 
look at the sales records of those repackaged products 
increased consumer-following, the tremendous 


new enthusiasm they have created in th 
sense an opportunity for your own product, and per 
haps a need. 


Yes, a need. For no manufacturer can afford to give h 


competitor the advantage of a more convenient, more 
attractive, package. Nor afford to be without the sales 
making improvemeftts which have been developed by 
the American Can Company within the past few years 


is 


How does your package stack up against others in its 
field? Let Canco give you an unprejudiced opinion. 
Who more logically could help you revitalize your con 
tainer than the organization which has been so much 
a part of package progress—and which has been iden 
tified with so many packaging successes? 


AMERICAN CAN COMPANY 


0 PARK AVENUE 


4 
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° NEW YORK 








n Fireman automat al burner 
in the boiler room of the Pro-phy 
f{assachusetts 


Company plant, Florence, N 


What Iron Fireman 
does for 
‘Pro-phy-lactic Prush (0. 
it can do for you 


The Pro-phy-lac-tic Brush 
Company has learned that Iron 
Fireman automatic coal firing 
is dependable, uniform, and 


costs tar less than any other 
kind of heating which offers | 


anywhere near Iron Fireman's 
William S. kfliot,en- advantages. Mr. William S. 


gincer, Pro phy-lac-tic Elliot 


enginecr, writes: 
Brush Co, ‘ 


**The Iron Fireman installa- 
ticn allows us to use coal which costs abourc 
half the price at the mine as that which we were 
using previously. This alone has effected a 
substantial saving in our coal bill. Also, a 
feature of great value is the constant pressure 
which this automatic burner maintains. Iron 
Fireman has given us complete satisfaction 

An Iron Fireman automatic coal burner is an 
outstanding investment in plant equipment. Ie 
cuts fuel costs from 15% to $0%, eliminates 
smoke nuisance, reduces firing room labor, and 
maintains steady, even heat or power. 

If you pay fuel bills for a business, institution, 
building or home, you should know what Iron 
Fireman results and Iron Fireman economics 
could mean to you. Write for literature, or have 
your Iron Fireman dealer inspect your plant and 
deliver a written report. No cost or obligation 


See the Iron Fireman exhibit—Home Planning 


Hall, Century of Progress Exposition, Chicago. 


IRON FIREMAN 


AUTOMATIC COAL BURNER 


IRON FIREMAN MANUFACTURING 
3170 W. 106th Street, Cleweland, Ot 


vey my heating plant 


Winter Worries PWA 


Ickes sends out cold-weather warnings but cons 


‘ lion 


men say, ““Who’s afraid of the big, bad frost?” 


WASHINGTON seems to be falling victim 
to an old tradition in the construction 
industry that when winter comes, work 
stops. Modern equipment and methods 
have stood Jack Frost on his ear so often 
that it is no longer funny, but PWA has 
now begun to prod the State Advisory 
Boards and towns in northern states, 
warning them of the approach of winter 
A weather map has been sent out show- 
ing where the frost normally closes in 
across the country. And construction au- 
thorities ask “What of it?” 
| Because emergency public works con- 
tracts have been awarded so late in the 
year, they say, winter work is inevitable 
and, unless these contracts are to be 
considered merely as orders, for jobs to 
be started next spring, there should be 
no talk of frost. No single construction 
project, it is argued, need wait on winter 
except in the most inclement periods 
Cold weather technique has been so de- 
veloped in recent years that obstacles 
|today are largely psychological. The 
volume of work done this winter and 
the number of men employed is, there 
| fore, going to depend principally on the 
| zeal of the contractor and the determina- 
tion with which PWA pushes forward 
| all projects everywhere. 
| The extra cost of winter work in ex- 
treme weather—meaning snow and ice 
removal and providing heat and shelter 
averages about 10% on the total 
| Normally this 10% is more than offset 
by the lower cost of materials and labor 
in the so-called off season. This year 
costs will not be down but the work can 
be done, jobs can be maintained, and 
the money can be spent for construction 
instead of relief. 
| Technical Problems Solved 
| The construction industry has long 
since solved the technical problems in- 
volved. With modern equipment, exca- 
| vation work can usually keep ahead of 
the frost because ground is moved faster 
than it freezes. Steam shovels now in 
|use will handle from 6 to 12 inches of 
frozen crust; and, in extreme cases, 
cleared wood is burned ahead of the 
| shovel or light dynamite charges are 
|} used. Concrete is protected by pre-heat- 
}ing the water and materials by steam 
|and covering with tarpaulins or Straw 
}and burning coke salamanders, so that 
the mix sets be fore it freezes Building 
construction is easily sheltered after the 
frame is up and steel work stops only 
for high wind. Practically every type of 
construction has its winter technique 
and can be cared for. In Canada and our 
Northwestern states, for example, they 
take advantage of winter for bridge 


building by laying th 
ice and avoiding th 
which is considerable 
A 10-year record 
weather conditions sh 
only 14 days a year wit! 
low as to interfere serix 
ing operations. The Geor 
during a 10-year period 
suspend operations on 
14 days annually becaus 
has authority to com; 
go ahead with projects thr 
ing winter because cont: 
progress of the work must 
to the government 
Confusion of Voic: 
Inquiries bring inti 
Washington will insist 
public works moving thr 
despite the inconvenien 
added cost involved. B 
news release speaks ot 
living in the area in wi 
stop before Nov. 1, and 
cates other dead lines.’ 
Meanwhile, Secretary Ick 
that the $2,200 million n 
passed in PWA allocations 
Up to Nov i $306 
allotted for state and muni 
(excluding “national 
ways) and $1,972 mill 
others. The unallotted ba 
largely to non-federal work 
has been a marked increas 
ume of non-federal appli 
ing Washington. The prin 
to getting work under way 
maze of legal requirements 
bond contracts and other st 
lishing the eligibility and | 
sponsibility of the applicant 
jam has been broken by gr 
mission for construction or 
counts where circumstances 
tory, though PWA still pret 


work. 


Modernizing Building- 

The question of loans for 
tion of public buildings ar 
keeps creeping up. PWA 
numerous small loans of 
does not wish to start an 
applications for small loa 
simply slow down more |! 
lic works. When heating 
plumbing, elevators, sprink| 
ation and air conditioning t 
stantial capital investment 
eligible for consideration or 
each case. But Washington 
further along this line wit! 
equipment of new buildit 
the modernization of old 
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Northwest Research 


Industry joins Minnesota Univer- 


ity to study natural resources. 


y is joining with university au 
n the development of North- 
rch Foundation, a non-profit 

for the development and 
of resources. The interpreta 

:tural resources is a very broad 
ling agricultural, mineral, and 
es, particularly in Minnesota 

rby territory but extending 

as far as activities may be 
The Foundation itself under- 
raise funds for the doing of 
research. The investigations 
lirected by a staff at the Uni- 

f Minnesota 
( rs of the Foundation include 
F. Bell, president of General 
M Inc., as president, and Homer 
Waldorf Paper Products Co., | 
s G. Bennett, prominent in 
ning interests, as vice-presidents 

\ 1 other prominent power, bank- 

ry, merchandising, and mining 
rincipally of Minneapolis, St 

Paul {1 Duluth, constitute the board | 

rporators. The operating or-| 

mn at the University has been| 

by President Cottman 

Tentative selection has been made of 

ts for early research as funds are | 

vailable. These projects include: | 

ture of alpha cellulose from 

hemical utilization of flax straw 

rentiations between linen type 

t types of straws; manufacture 

r than fuel products from peat 

including hydrogren (water 

gas) for synthetic chemicals, Bergius 

rocess products and activated chars: re 

of casein, milk sugar and lactic 

rom dairy wastes; and the possible | 

ture of fuel gas by fermentation 

mm waste agricultural products, pref 
rably on the farm. 

Chemical engineers view as particu 

ily promising the studies of flax, 

ispen, and milk by-products. Less op- 

1 is shown for fuel studies espe 

comparison of peat and lig 

1 coal, oil, and natural gas, which | 

rded by some as superior 
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Fuel Fight 


Labor backs coal and oil men 
fighting to keep natural gas out 
of Minneapolis. 


NATURAL gas reached Minnesota from 

year ago. But controversies still 
to whether the metropolitan 

Minneapolis and St. Paul, shall 
nt or supplant their city supply 
factured gas with it. Utility 
s are willing 

principal opponents are coal 
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Wuat You WANT 
WHEN you want IT 


e From shipside to factory, from 

farm to market, from manufacturer 
° 

to dealer... Erie offers fast service 

and proper facilities for handling 


every-day or out-of-the-ordinary ship- 


ments to your complete satisfaction. 
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A Partner in America’s Industrial Recovery 
















* dealers, railroads, dealers and employed The decision will probably 
labor handling coal and oil. The Minne- socialist councilmen’s view 
MUOn.a apolis Gas Light Co. has sought to re- on employment, particular 
a main neutral, expresses a willingness to wage earners engaged as t 
take the gas if the city wants it. truck drivers 
. Perennial battles of Minneapolis be- Montana gas interests s 
can increase the | tween the city council and the gas com- deliver gas from the West 
| pany thus flame afresh. The city coun- that already available fr 
j cil first voted a small percentage rate pipe line. No one seems t $ 
|reduction in the subcommittee. The tana very seriously. St. Pa ' 
|company countered with a demand for have contracted for gi 
increased rates. The city council hit utility company plans T) 
of the “brain trust” | back, passed a demand for 19% average goes into operation this n 
| reduction This was approved by the ing these big industrial cons 
mayor. Court fights were inevitable but from the line without St 
| the mayor vetoed the ordinance provid- Light Co participation. St 


. . 
in your firm ing $50,000 for expenses of attorneys have a mixed natural and 


and experts gas soon, but details r 
Oo oO 
20 70 to 50 /o 


business capacity 


Minn apolis continues its controversy. worked out 


Studying Bank Insurance 


Statistics show interesting new facts about banks, their 
troubles, their deposits. 


HAVING abandoned all hope of any This may seem a small 
drastic amendment to the bank deposit pay for promised security 
| insurance provision of the Glass-Steagall but the experience also is that 
Act, bankers are compiling statistics of times banks earn but approxi 
the experience of the past and condi- on their deposits. In a 
tions of the present to try to determine cases the payment of but 4.18" 
| what the system will cost them. They tal as an insurance ps 
seck also to learn how it can be made would in fact amount to tl 
most ettective, in the hope that it will of the bank In the 5 vears 
}not duplicate the disastrous failure of 1930, which were profitabl 
| every previous effort at guaranty of years, 460 of national bank 
bank deposits in this country less than 6° on their invest 
Such figures as are available indicate and 169% of them earned 
that, had the Banking Act of 1933 been nothing 
in effect on Jan. 1, 1930, either the If the record ended in 193 
guaranty system or the banking struc- have been possible for 


: : ture, and perhaps both, would have structure to have paid this pr 
Every executive-dictator needs a PRO- I I P 
| been in bankruptcy long ago. The obvi- the severest losses came in 


TECHNIC EDIPHONE if he is to keep in ' oh 
step with today's business conditions! | retort from bank guaranty advo- is as yet no way of calcula 
It is difficult to add to your firm's “brain cates is that the banking system went be the depositor loss ‘rom 
trust.” (Each man is experienced, hagd- 
to-replace.) But it is easy to give each 
dictator an assistant that will increase his 
business capacity 20% to 50%! 

See the PRO-TECHNIC EDIPHONE— 
the most popular development in dic- 
tating machine history! It is dust-proof, 
“tailored in steel,” dignified in design. 
And — its “Balanced Voice Writing” 
makes dictating easier! * * * Desk 


) 


into practical bankruptcy in March any- year. If the loss in su 
way, and that the system is being ap- reorganized in the 4 months 
| plied today to a group of banks far July, together with the deposits 
|more sound than those which produced operating on a restricted basis 
| the country’s credit in 1930 to the total of the previous 3 | 
During the 3 years ended in 1932 the deposits would have amount 
deposits of state and national banks $7 billions. While this is 
averaged $44,210 millions and the capi- ‘the inevitable loss, even it 


tal funds averaged $8,102 millions. necessitated assessments at 
Bank failures during that period in- 89% of the deposits of actis 
just ilabl volved an average of more than a bil- approximately 48° of 
ns are available. 
——" lion dollars of deposits each year. Ex- funds. In the case of banks 
Youd tb PRO-TECHNIC until t : 
ov Co ne ~* . perience prior to 1930 indicates that de ratio of capital to deposits 
ad demonstrates he vag grt reece = positors could expect to lose about 10% nents might have ranged If 
accomplishment! For ull in vane ‘O, of their funds in banks placed in Iiqui- 100% of capital funds 
telephone The Ediphone, your city. Or dation and about 11% in the case of The temporary insuranc 
wine to=— banks reopened. Assuming this to be which is to bridge the gap 
normal experience, depositors would 1934, to July 1, 1‘ when 
: have lost $377 millions in the 3 years insurance becomes effective 
Q Edin. inc Peas _ d ; ' 
= |and the insurance fund would have lost tively little importance to | 
ORANGE, NEW JERSEY 4 . : ld | 
$339 millions. This loss to the fund Losses from it should be jae 


_, 


tre 





1 am interested in increasing my firm's business « 


770 


would have amounted to 0 ~ of the merely guarantees deposits o 


Name___ deposits of active banks and 4.18% of less. In passing, however 

their capital each year. ing to observe that, while it . 
Address. 
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ipproximately 979 of the bank 
nts of the country, it will insurc 
in 40% of total deposits. 
I permanent deposit insurance 
fund will become operative next July, 
capital account which will prob 


‘ly amount to $450 millions of sub- 
. capital, about one-third of which 
will paid in. 


Classifying Deposits 
The permanent guaranty fund insures 
the first $10,000 of all bank accounts 


Are You 
SURE OF YOUR 


100 From $10,000 to $50,000 the) 


is insured 7597, and the excess 

0,000 is insured for 50%. 
No figures are available from which 
to classity all of the bank accounts of 
intry in the order of their size. 
ires of national banks, however, 
e representative. They indicate that 
i¢; of the accounts in national banks 
imount to less than $10,000 and 
ll be guaranteed in full, leaving but 


0.6% to be guaranteed 50% or 75%, | 


cording to size. On the other hand, 
the total in dollars shows that deposit 
counts of less than $10,000 account 
but 43.806 of national bank de- 
sits. The average bank account in all 
of the national banks of the country in 
May, 1933, amounted to $663. Ac- 
unts of $50,000 or more averaged 
1.821 in size. 
Under the law the cost of insurance | 
ms to vary in an inverse ratio to the 
nd amount of it. Assessments 
re levied in proportion to deposits. The 
urger and sounder banks, having but 
t of their deposits guaranteed, will 
ay the bulk of the cost of the system. 
Thousands of small banks will have 
to 100% of their deposits guar- 
In the cases of some of the 
rger banks, but 609 of deposits will 
¢ insured. 
Permanent Policies | 
The bitterest opponents admit that} 
nder an ideal banking system deposit | 
surance can succeed. Many of them! 


| 


uld concede that in such a situation it 
ght be helpful and desirable. At 
leposit insurance would not penal- 
ize good banking and put a premium on | 
1 banking, for bad banking would 
be tolerated. The most cffective | 

ef bankers can expect from the haz- 
‘ds and penalties of the guaranty sys- 
1 in the immediate future is to be had 

n so strengthening the whole system 

t banks may be closed as soon as their 
apital is impaired and while the de- 
its are still safe. Added safeguards 

1 be afforded by preventing the 
‘ning of new banks except by com- 
‘ent and well-financed bankers in situ- 
ns where there is an obvious com-| 
nity need of adding banking facil- 
tes. The clearing-house system of or- 
fanization which has been set up under 
* bankers’ code at least provides the 
“sal_ machinery for carrying forward 
s¢ relorms. | 
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Costs? 


SHORTER HOURS, readjusted pay- 
rolls, new tax schedules, advanc- 
ing prices—all have a direct 
influence on costs. Timely, ac- 
curate, detailed cost information 
is now indispensable to sound 
business management. 

Right now costs are necessarily 
a principal study of businesses. 
Organizations, large and small, 
are endeavoring to line up with 
the New Deal in the light of 
readjusted costs. 

This is a test of management 
today. Your production costs 
may fluctuate and mount—for 
both materials and labor. Do 
your present methods enable you 
to compare instantly actual costs 
with your standard costs; those 
of a year ago—a month ago— 
yesterday? Have you at your 
finger-tips quicker figures, 
cheaper figures, more accu- 
rate figures—to serve as a 
barometer of selling activities? 

And how about sales costs? 
Does your present method of 
sales analysis reveal quickly and 
conclusively your volume and 
costs by commodity groups, by 
salesmen and by territories? Do 
you know the profitable terri- 
tories? Are you sure prices are 
in line with costs? 

These are questions which 
every individual business must 


answer. Questions which the 
Comptometer— Unit Ticket— 
Peg-Board combination can an- 
swer for you, and is answering 
for the country’s leading organi 
zations in every field of business 
and industry. This method is 
simple and rapid. It is highly 
flexible, easily adaptable, abso 
lutely accurate. It is designed 
from a vast experience with every 
phase of cost accounting—to 
find and plug the leaks in the 
profits of your business. 

May we send you pertinent 
information? It may point the 
way to more economical mean 
of assembling costs and other in 
formative figures. Check the 
folders you wish sent. Felt & 
Tarrant Manufacturing Com 
pany, 1733 North Paulina Street 
Chicago, Il. 





FELT & TARRANT MFG. CO. 

1733 North Paulina Street 

Chic ago, Ill. 

Please send literature checked 

Unit Ticket Method of Labor Distribution 

0) An Order Routine That Reduced Costs and 
Errors 

1) The Peg-Board Method of Accounting 

() A New Method of Compiling a Salcs 
Analysis 


Name 


Address 


City 


State. 


OMPTOMETER 


TRADE MARE) 


{ 
QUICKER FIGURES e CHEAPER FIGURES 


MORE 


ACCURATE 


PIGURES 




































































CAN YOU MEET 


YOUR COMPETITOR’S 


IGHER labor costs—higher material costs 
—under Industrial Codes demand that 
business executives must lower equipment cap- 
ital costs to obtain a competitive cost position. 


Your machine equipment and maintenance 
costs can be lowered by application of SOUND 
ENGINEERING to each Bearing specification. 


Years of service, wherever wheels turn or shafts 
revolve, have proven the greater economy and 
efficiency of sleeve type Bearings in countless 
applications specified by SOUND ENGINEER- 
ING practice. 

Industry’s leading makers of machinery, vehi- 
cles and equipment depend on the unequaled 
facilities of Johnson Bronze to serve their 
Bearing requirements. 


Check your Bearing specifications—redesign 
now. The chances are that you can substantially 
lower your machine equipment and mainten- 
ance costs by drawing on the twenty-five year 
experience of Johnson Bronze. 


JOHNSON BRONZE 


factory and General Offices 
New Castle, Pa. 


Branch Offices & Warehouses 
in Principal Cities 


Plain Cast Bronze Bushings 
Cast Bronze Graphited Bushings 


Bronze Backed Babbitt 
Bearings 


Locomotive and Mill Bronzes 


Solid and Cored Bronze Bars 


PRODUCTS OF JOHNSON BRONZE 


Plain Sheet Bronze Bushings 

Sheet Bronze Graphited Bushings 

Steel Backed Babbitt Lined 
Bearings 

Car Brasses 

Miscellaneous Bronze and Brass 
Castings 


Lined 


‘New Products 


New things, new ideas, n, 
signs, new packages, new 
facturing and marketing nx 


Buick, Olds, and Pontia 
be able to keep that winter « 
money in the family this 
| factories have provided ne\ 
| heaters made to fit the cars 
i to keep the heaters hot 

| freeze to resist the higher 
perature and bring still 
the till 


Sono (Standard Oil, Ohio) 
tions are merchandising t! 
merchandise anti-freeze, wint 
gas. When the US. W 
advises them freezing we 
ing, they run up the ofh 
flag (white, s yuare black cent 
proclaims the warning 


ALONG the same lines, M 
tains a barometer and posts t! 
in its umbrella department 


THE new Conover dishwasher ( 
ture this issue) solves an old 
by keeping the top solid, | 
waterproof door on the s 
reached racks slide in and out 
in an oven. 


THE Westinghouse “ideal kit 
up in Cleveland groups all ti 
machinery to save time and steps 
refrigerator, dishwasher, and 
are joined in a single workbenc! 
and floors are part of th 
openings for paring knive 
through, no cracks to harbor 
towels are made obsolete, but 
electric dryer for mop-up cloths 


SIGNIFICANT Trend Not iN" 
Union messengers changed to o 
in 1917; now they've gone Ri 
multi-point caps with streaks 
lightning and gold braid inst 
black braid on caps and coats 


IN England, land of open gr 
chills, coal companies feature | 
fires: kindling and coal boxed t 
| ready to light. In Chicago, w! 
| companies are building a market 
| new pipeline with gas heat, a « 
lpany (Norris-Ward) offers co 
|in paper bags. No shovel, no 


bin. 
| 








Hitts Bros., whose successt 
ment in expanding markets 
| fruits with a ready-mixed fruit 
| being continued, has added 
mix to the line. 


| DUPONT thermoplastic cement 
| sprayed, brushed, or machin 
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avthing under the sun, need only 


ttle heat and pressure to do a job. 
Fragile fabrics may be permanently 
red to tougher backing for shoes, 
dhags; wood shingles may have an 
asulating lining of metal foil; Cello- 
may be sealed irretrievably to 
foil liners; paper, wood, glass, 

-. metal, foil, linoleum, fabric, 
may be affixed permanently to 


ther. 


GENERAL ELECTRIC now sells a special | 
outlet designed to correct the} F 
di ng wires of electric clocks. It is} 
fush with the wall, has a hook for a} 
il clock, a countersunk outlet to take 


€ Pius 


SausAGES have joined the long list of | 
oroducts with re-use packages. Stahl- | 
Meyer puts them up packed in pure 
lard in little crocks. Lard and crock 

be used again. Named “Crock 0’ 


he Farm,”” of course 





Feuinc’s new beer case (Robert Gair 
roduct) holds 6 bottles, about all a 
rospect will carry; it folds flat for 
sping and storage, has top flaps 
h interlock to make a carrying 


' 
nd 


New RCA-Victor and General Electric 
idios feature “‘all-wave reception,” have | 
ils reading in megacycles as well as| 

wentional kilocycles, receive for- | 

en short-wave broadcasts as well as} 


polic e stuff 


WILLIAMSON CANDY Co. sells peanut 
too, figures the jars are often 

s kitchen drinking glasses anyway, | 
packs its peanut butter in good- 

king tumblers good enough for table 


Go RTON- Pew, hitherto concentrating | 


i dr 


ed fish and fish cakes, does the 
thing, adds New England style 


‘Gowlee to its line. 


rl 
I 
1 
Li 


ARNOLD CONSTABLE, New York ap- 


parel store, made a hit with its ‘‘dated 
shirts’ for men introduced some months 
g0, guaranteed unconditionally for one 
Now it looks to the ladies, offers 
silk lingerie guaranteed for 6 
against shrinking, shifting, 
of seams. Purchase date is 
on the label 





new Hoover vacuum cleaner has its 
headlight (introduced last season) 
‘reamlined into the hood in the best 
‘omotive manner. A larger bag carries 
t the motif. 


Nasi has connected the starter to the 
‘ch pedal—which should teach 
vers what to do for winter starting 
Nd year round safety. 
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their respective classifications, 


These sheets represent caretu 






approved production methods, 










quality standards. This expla 
their ability to meet exacting an 
particular service requirement: 


AMERICAN Products are supplied in Black 


‘sistance to rust is an important factor, use 
Keystone Copper Steel. Write for informa 
ion and literature relative to USS Stainle 


Heat Re 


AMERICAN SHEET AND TIN PLATE COMPANY, Pittsburgh, Pa. 


== Subsidiary of UNITED STATES STEEL Guperetion = 


and Galvanized Sheets, 
| Siding Products, Special Sheets, Tin anc 
Mates for all known uses. 


Formed Roofing and 


When maximum 





fic « t Distr tor : — COLUMBIA STERL ¢ 
PANY, San! ae nage t Lake 
Port 4s tle. Kaport Dist top: am UNI 
STATES STKEL PROL TS COMPANY, New dork 


lress your inquiries to the nearest Sal es Ofc e. 


























HE enduring service 

of good sTEEL SHEETS ‘ 
does much more than t 
postpone the expense o! 
buying new sheets for re 
placements. It also obvi- 
ates the cost of labor for 
repairs, and the distur! 
ance and possible loss that 
may follow the use of in- 
ferior sheet metal. 








- 











AMERICAN Steel Sheets excel in 











and are favorably known to al 
industrial and construction field 


manufacture by modern and 


and the maintenance of highest 












— Steel Sheets and Light P! 






































































Wide Reading 


| 
| 
> 
S + is THe Inpivipvat Company 
P | BILITIES UNDER THE Copes. R 


Management Review, Novemb 


terpretation of new problem: 


WHEAT _-. es 


CHISELERS IN ACTION. W 
| Today, Oct 28. Pithy discussi 


WO rth WN NN | price-cutting problem which f 


administration. A worthy ser 
independent national weekly 


. . : , 
- ee , mond Moley, former Assistant 
INSUI sabe : ‘on SE | Stare. a 


WHaT THE PRopPoseD Foop |! 
MEANS TO Foop MANUFAC! 
Industries, November. A detailed 
of the old and new Food ar 
interesting to the general « 
important to the food and dru 

PROMINENT INSURANCI 
| Spectat r, Oct. 26. Lists mor 
|dividuals who own_ insur: 
$1 million or more, and 17 
own $50,000 or more of life 

A GLANCE AT THE NEws 
Littell. American Mercury, N 
newsreel has become a popul 
| desp te the tripe handed out by 
}camera men. It’s time the | 


“WHERE TO BUY IT” dealer identification |**\"* ©" 


MILWAUKEE STays SocIA 
Levin. Nation, Nov. 1. M 


service makes advertising more resultfull | .irc) ooo vias sc 


done to improve its financ 
Whatever you spend for advertising, you spend for only its government. 
one reason: To get results. FASCISM IN THE MAKING. M 
But unless prospects are able to find your authorized Atlantic, November. Brief out 
dealers, they will be “substituted to death”— and part of — oS eam, we 
your advertising investment will be wasted. a a 
“Where to Buy It” makes advertising results more cer- 
tain by making your authorized dealers easy to find. You BOOKS 
list your trade mark in classified telephone directories wher- a a 
ever you have distribution. Directly below the trade mark Simon & Schuster, 309 pp., $1 
your authorized dealers list their names, addresses, telephone ing technique for getting t 
numbers. Then, your advertising can furnish prospects with the most important machine 
definite directions for locating authorized dealers. —your body—with a 
With" Where to Buy It” you spend pennies to safeguard dol- red wee bs grail dling 
lars. Oldsmobile, Kelvinator, Goodrich, L-O-F Safety Glass asad " Spec ok - Ps 
are a few who find “Where to Buy It” a profitable investment. hes begun at 40.. The cet 
Investigate NOW! Trade Mark Service Mana- that so many of us are too la 
ger, American Tel. and Tel. Co.; New York ad- to “mechanize.” But Dr. Pitki 
dress, 195 Broadway (EXchange 3-9800); Chicago 
address, 311 W. Washington St. (OF Ficial 9300). 


direction, 


| convincingly, that happines 


Economic CYCLES AND Cr 
C. Schluter. Sears, 378 pp., $ 
mendations for reconstructing 
chaotic economic system to 
able distribution of the 
Includes bank.ng and 
| dustrial integration us 





tration in the intere 
establishment of “Institutes of | 
A HANDBOOK oF NRA. I 
lInc., 413 pp., $4.50. Laws, 1 
terpretations, and codes (for 
GERMANY ENTERS THE 1 
Calvin B. Hoover Macmil 
1 $2.50. Hitlerism has come to 
force to be respected. How 
veloped ; where it leads. Probat 
terpretation to date of the Ger 
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The Bee Business 


Depression didn’t affect the flower crop, did multiply 


the number of beekeepers. 


GHoUT these last gruelling years, 

unabashed, produced the usual 
mber of flowers; bees patrolled the 
yns: their collections sustained an 
interesting minor industry. Pressure of 
hard times increased the number of bec- 
keepers. Farmers and small-towners 
added colonies to sweeten their daily 
bread or increase cash income. Road- 
side stands have generally added honey 
to their inventories. Tourists en route 
to the Chicago exposition helped busi- 
ness among these rural merchants. 
Breeders and makers of bee supplies 
have been as busy as the bees. 

The bee industry celebrates National 
Honey Week from Nov. 13 to 18. 
Through ink, radio vibrations and win- 
dow displays the virtues of this ancient 

will once more be impressed 
upon a grateful humanity. 
Weather Hikes Price 

Among the blessings to be currently 

led is a healthy rise in the price of 

ney. It is about 25% wholesale, 

nd 10% retail; NRA can not claim 

redit here. There were poor seasons 

use of moisture lack both in the 

Middle West and the East. Also a heavy 
ort demand was encountered. 

Washington statisticians do not 

rd the fluctuations of the honey 
siness, nor the count of beekeepers. 
Ohio has a State Bee Inspector, Charles 
A. Reese, who estimates that there are 
) hives under his surveillance. Ia 

ent years, the South has built a con- 
siderable business in supplying bees for 
Yankee flowers. Breeding conditions 
better down where the climate is 
the blossom season longer. Some 

000 packages of bees were shipped 
rom South to North in 1931. States 

mg the bottom tier lead in this trafhe. 

Bees by Mail 

The business has been developed to 
‘present state through improved ship- 
ping methods and cooperation by transit 
agencies. Packaged bees and queens 
(traveling in regal state with sotendinate) 
fe accepted by parcel post, or first-class 
it the buyer can stand the charges. 
ther live things that may be sent by 

cel post include goldfish, shell fish, 
‘ctrapin, small alligators, day-old chicks, 
nd ducks; but they must be packed so 
to avoid the need of food and water 
f transit. ) 

Increase in the number of breeders 
"as depressed the price of bees. Queens 
of 40% or more. One that 
erly cost $1.25 can be bought now 
_ >t. Most popular is the ancient 
‘ed of 3-banded Italians. Reasons are 

docility and savage industry— 
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But honey is going up. 

which has persevered since beyond the 
days of the patient Aristomachus whx 
(according to Cicero) watched bees for 
58 years. 

Queens are sold separately as befits 
their station. But labor here is still a 
commodity. Workers are bought by the 
pound. A typical price is $3.50 for 3 
pounds, containing about 15,000 bees 
Small original investment is one reason 
for the growing popularity of bee keep 
ing. A manufacturer advertises an 
entire beginner's outfit for $9.25. Fasci 
nation of watching the insects and 


philosophical truths deduced are extra | 


dividends over the sale of honey. No 
body gets rich raising bees but $50 or 
$100 have 
many a farmer's cash during the lean 
years just past. 

For such a widely scattered personnel, 
the bee business is fairly well organized 
The American Honey Institute, Madi- 
son, Wis., evolves new uses for honey, 
boosts its use otherwise, points proudly 
to National Honey Week activity in 46 
of the 48 states. The industry has its 
own trade press. One magazine is 
called Gleanings in Bee Cultus Its 
advertisements disclose that price-cutting 
has become a problem. Queens—strong, 
young ones guaranteed to have had the 
one mating which makes them produce 
fertile eggs for life—are offered for 
25¢ and 30¢ each. An enterprising 
breeder in Louisiana even accepts trade 
ins of wax on bees and supplies 


Whole Hives Travel 


been welcome additions to} 





In addition to selling packaged bees 
to beginners, breeders have a continuing 
demand from experienced beekeepers 
who must have fresh workers to sustain 
the strength of their colonies. Shipping 
is no problem since all that is required 
is a sting-proof container with enough 
sweetened rations to feed the travelers 
on their journey. Most difficult is the | 
introduction of new queens to subjects | 
whose old ruler is exhausted. Queeas| 
are reared by feeding new-born females | 
on a special jelly. Breeders produc 
any number by accomplishing this artifi 
cially. Workers are non-fruitful females 
who spend their lives accumulating 
honey and guarding their sovereign 
The queen's sole business is continually 
to lay eggs and keep up the personne! 
of the hive. No silly, democratic ideas | 
have ever penetrated to the bees’ social 
system; workers are furiously attached 
to their queens. Any upstart introduced | 
to take her place is apt to be stung <0 | 
death before she takes over the scepter 

A common method of introducing the | 
new queen is to plug a sugared solution | 
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Makes Vision 
Fast and Sure! 


PRODUCTION INCREASES 
EYE FATIGUE DECREASES 


i act of a business day is first an 
eye act! Uneven glaring light —in- 
suff cient light ore c n causes of 
eye strain, headache, poor vision, menta 


and physicial fatigue. Safeguard y 

eyes, relieve all eye strain in reading or 
working with the Guth 
This luminous 
nates glare and produces efficient, 


UNIFORM lighting intensity. 
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“Better Light — Better Sight” 
Tests prove the Guth Super-llluminator 
the most economical and e#icient— pr 

vides 20‘; more light than other indirect 
fixtures. Newly patented 
designed, 
offices, stores, hospitals, 


attract 
ottro ve 


unusually low priced. For 


he tels, schools, 


homes. Send coupon for information 





2601 Washington Avenue, St. Louis, Mo 
Gentlemen 
Send further information and prices on Guth 
Super-llluminetor 
Name 
Address 
City. eee State 








N 
wn 
















in a hole in the tiny royal shipping 
cage. The workers eat this away 
gradually and usually have become used 
to the queen by the time they are able 
to reach her. Some say it is the new 
queen's smell that is most resented, that 
the sugar allows them to get accustomed 
to it while pleasantly feeding. 

To attract attention to store windows, 
at fairs, etc., the industry has developed 
the glass-covered observation hive which 
allows every move to be observed with- 
out danger of the concealed weapons. 


Planes 


More air passengers look like 
prosperity, but the menace of re- 
duced mail pay scares the industry. 


RECENT steady gains in air line pas- 
senger traffic have started the tipsters 
shouting about the prosperity of the air 
transport companies, but the aviation 
industry itself is worrying. It fears 
hat air mail appropriations are going 
to be cut enough to cripple many lines 
now gaining headway. Congress cut 
the air mail appropriation for the cur- 
rent year to $15 millions, a reduction 
of $44 millions from 1932. Since then, 
Budget Director Douglas has said that 
only $14 millions can be spent. 

Both operators and government 
agree that air lines must some day be 
self-supporting. But how fast can the 
mail subsidy be withdrawn without 
wrecking a vast transportation system 
that now furnishes thousands. of 
communities with services that have 
become vital and also maintains a link 
n the national defense armor? Rep- 
resentative Kelly (Pa.) has introduced 
a bill that provides a flat rate of 0.2¢ 
per pound mile with a maximum of 50¢ 
per plane mile. This would cut the 
rate 25% to 75%, but the blow is 
ushioned because the Postmaster Gen- 
eral may pay at his discretion, until 
June 30, 1939, a further subsidy up to 
25¢ per mile to save certain less securely 
financed lines from an immediate crash. 

It is believed that increased passen- 
ger and express trafic will build up 
enough volume in the next 3 years so 
that all actual subsidies can be stopped. 
The ait lines would have to multiply 
their present mail-passenger-express 
business about 5 times to maintain their 
present fiscal status without subsidy. 

This year, though mail tonnage has 
decreased, passenger miles flown in 9 
months have jumped to 132 million 
miles from 108 million miles for the 
corresponding period of 1932. United 
Air Lines has put into service this year 
some 60 new twin-engine Bocing trans- 
ports. American Airways and Eastern 
Air Transport between them now have 
some 15 of the latest Curtiss-Condors. 
Transcontinental and Western Air has 
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just accepted the first of 20 Douglass 
Airliners. All these machines can fly 
150 to 200 miles an hour. These high 
speeds plus reduced maintenance cost 
bring new economics. 

Meanwhile there is a wholesale scrap- 


Relief on Rails 


By putting its money in the railroads, PWA expects to 
spread it wide, notably among heavy industries. 


A SHINY quarter went into a tailspin 
on the table in the spacious Interior 
Department press room where a good, 
honest game of stud was in progress. 
Grinning at the door was Col. Henry 
M. Waite, Deputy Administrator of 
Public Works, happy as a kid because 
the $84-million loan to the Pennsyl- 
vania Railroad had just been nego- 
tiated. 

A few minutes before Secretary 
Ickes had returned from the White 
House with an “O. K., F. D.,” and a 
few minutes later Colonel Waite told 
rapidly and with deep feeling of the 
“biggest step that the Administration 
has been able to take to distribute 
money quickly. There is no spread as 
rapid and as far swung,” said Colonel 
Waite, “as railroad purchasing,” and 
the loan to the Pennsylvania, coupled 
with the allotment of $51 millions to 
finance the purchase of rails by some 50 
railroads is ‘a big boost to the capital 
goods industries that will be felt in 
mines, quarries, lumber camps, blast 
furnaces, machine shops, and factories 
in 35 states.” 

The Pennsylvania Railroad was 
chosen, if not entirely on its own in- 
itiative, to lead others to embark on a 
sizeable improvement program. Several 
roads have “indicated interest,” accord- 
ing to Ickes, and Frank C. Wright, vice- 
president of the Bangor & Aroostock 
Railroad, is slated to head a railroad 
division in PWA. 

Of the $84-million loan to Pennsy, 
$78 millions will be spent by the end 
of 1934 and the balance in 1935. Ap- 
proximately $39 millions will carry 
electrification of its main line through 
to Washington for both passenger and 
freight operation, including $15,850,- 
000 for roadway and roadway equip- 
ment, $2 millions for fabricated mate- 
rials that have not been paid for, and 
other items for real estate, engineering, 
supervision, labor, etc. 

The Pennsylvania has already spent 
for its electrification program, on which 
work was practically suspended last 
spring, $67 millions, of which $27.5 
millions borrowed from the RFC has 
been repaid. Incidentally, the Penn- 
sylvania was glad to get out from under 
the RFC not only because the money 





ping of obsolete flying equi; 
you can't fly planes that 
mile when maximum ret 
loads of passengers and 
exceed 85¢ or 90¢. All p 
to reverse this ratio are bein, 


cost 54% but because of 
which the RFC sought to in 
respect to salaries and othe: 
of company policy, in return 
duction in the rate of interest 
than knuckle under by borrow 
funds the Pennsy quickly pai 
funds already borrowed. It 
has been assured that Mr. Ick 
will not be so finicky. The I 
of course, have something to s 
loan must have its approval 

Other major items on the 
vania’s program include $| 
for 60 new electric freight loc 
28 passenger locomotives, 14 s 
locomotives, and to convert 30 
locomotives from DC to AC; § 
lions for 1,500 flat cars and 5 
cars, including 500 with auto 
$1,087,000 for 23 multiple 
senger cars; $2,611,000 tor » 
the Baltimore tunnel; $2,041 
reconstructing the tunnel in W 
ton: and $750,000 for reconst 
of line at Elkton, Md. The new 
cars are to be built in the co 
own shops. 

PWA funds will be 
needed from month to month 
turities will extend over the use! 
of the equipment. It is underst 
terms to * arranged will allow | 
for repayment on cars, 20 years 
motives, and 30 years on roadw 
structures with interest at 4‘ 
equipment itself, represented by 
ment trust certificates, being us Q 
as possible, as the security. 

Neither on the loan to the P 
vania nor on others for the | . 
of rails will PWA collect interest for \ 
the first year as, said Ickes, 
ministration seeks to encour 
railroad purchases and not ¢ 
the carriers at this time by furt 
mitments. 


adv 


Correction 


THE light-weight, stainless st 

conditioned train made by Bude tor A 
Texas-Pacific is powered with f 
can La France 12-cylinder gas Gr 
gines, not with the Winton « S eis 
correctly mentioned last week 
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German Steel 


Hitler government fulfills prom- 
ise to return Steel Trust to private 
ownership but under government 
regulation. American bondhold- 
ers protected in the new set-up. 


BrruIn—The Hitler government has 
made good on one of its promises 
supervise and industry without 

ing control 
More than a year ago when Dr. 

Bruening was still chancellor, the gov- 
ent felt obliged to come to the 
ncial rescue of Gelsenkirchen, one 

of the most important units in the Ger- 

in Steel Trust (BW—Jul6’32). It 
used a stir because, in the complicated 
ital structure of the great Steel Trust, 
trol of Gelsenkirchen gave the gov- 
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7 YEARS gruelling wear— 
ASTIPAVE, the Magic Floor, still going strong! 


A paper warehouse*—terrific punishment of floors—by trucks 
and scuffling feet. Since 1926 his Mastipave floor has with- 
stood every traffic attack. So successfully that the same concern 
has put down four more A ¢ floors! 
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water-proof and acid-resisting. Write for fre 
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ment voting control over the entire 
which means control over the 
production of 259% of all Germany's 
coal, and 40% of her steel output. It 
is also significant because the Steel | 
lrust is, among all German industry, | 
second only to the Chemical Trust | 
(1.G. Farbenindustrie) in size. 

In the 15 months which have inter- 
vened, Germans have speculated widely 
the ultimate outcome of the deal 
various administrations which suc- 
led each other since the time of 

iening asserted that they were op- 
posed to a lasting participation of the 
federal government in the country’s 
irgest steel concern and _ that they 
would be glad to get rid of this respon- 

ibility as soon as possible. The sin- 
erity of these statements was often 
juestioned, especially since the assump- 
tion of power by Adolf Hitler. 

At the same time, it was admitted 
that a simplification and reduction of 
the capital structure of the Steel Trust 
with its 3 holding companies was ob- 
viously a matter of urgent necessity. 
This coincided with the demand of Nazi 

onomic ideologists for a split-up of | 

irge industrial concerns into smaller 

fen hen units. This demand con- | 
ficted with the interests of American 
bondholders, because the property of 
the central concern was pledged as a 
against dollar loans issued by the 
Stahlwerke and Gelsenkir- 


The 





whe 
Vereinigte 
The reorganization now completed is| 
ompromise between these various in- | 
ests and currents of opinion and is| 
significant from several viewpoints. It | 
has been effected by merging into the | 

in holding company (Gelsenkirchen ) 
the 2 other holc ling companies (Phoe- | 


ter 


nix and Zypen) and the operating 
npany—the Vereinigte Stahlwerke 
After this merger, which was effected 
ans of an exchange of shares, | 
Gelsenkirchen takes the name of Ver- 
cinigte Stahlwerke. Capitalization of | 
new “Stahlwerke” is 500 million 
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Executive Action 
Can Release 


MILLIONS 


In Pending Business 


VERY business has thou- 


sands or millions of pend- 


ing orders in its “prospective 
business” file. Most of these 
orders have been “put off” 
from one quarter to the next 
for the last four years—put 
off because it has been pos- 
sible to muddle through with- 
out buying the equipment or 
services involved. 


But the time limit on pro- 
crastination approaches. New 
and better equipment must 
be bought if the individual 
business is to meet the condi- 
tions imposed upon all busi- 
ness, 


Executive action — and 
only executive action — can 
release these pending orders 
if they require capital outlay 
or utilization of credit. The 
more alert manufacturers are 
already penetrating the ex- 
ecutive strata of business 
with their sales stories. They 
are using the more alert pub- 
lication — 
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Yale & Towne protect 
polished surfaces with 


KIMPAK 


HEN a door lock is finished at the fa 
tory of The Yale & Towne Mfg. Co. the 
knobs and escutcheons are highly pol 
their luster is a beauty to behold. But hx 
get the product to the customer without 
age to the finish. Lustrous nickel and chrome 
finished pieces especially need protection 
KIMPAK, that's the answer Each unit is 
wrapped in KIMPAK Crepe Wadding and 
then placed in its box. This gives perfect pro 
tection against scratches, mars, 
For KIMPAK is a resilient wood fibre pro 
uct, clean, soft as down It « 
eign substances no harsh grit 
to protecting finishes, KIMPAK 
as a safeguard against jolts, 
It serves many purty in many 
for protect damage in ship 
ping. Mail coupon for free samples and 
costs. Let us hely ur prob R 
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Voyage 35 to the Orient and Round 
the World. But these people in state- 
room 118 are on their way to Califor- 
nia, from New York! 

This isn’t a puzzle. They're just 
smart people, having the time of their 
lives. Traveling to California on a 
real world-cruising liner, one of the 
famous President Liners that sail 
every Thursday from New York to 
California, thence to the storied 
places of the Orient and the world 
beyond. There simply is no finer way. 


By Round the Worid Liner to 


CALIFORNIA = S165 First ciass 
via Havana and the Panama Canai 


Every President Liner stateroom 
is outside, large and airy; fitted with 
deep, comfortable beds. Every ship 
hasan outdoorswimming pool, broad 
decks and charming public rooms. 

Your own travel agent or any of 
our agents (604 Fifth Ave., New York; 
110 S. Dearborn St., Chicago; 311 
California St., 
other principal cities) will tell you 
all about President Liner services. 


San Francisco—and 


Dollar Steamphip Linss DOLLAR Cimeric un Mail Lune 


A Quarter Million 
Security Holders 


ciated securities totalled 
253,634 on July 1, 1933. This is a 
gain of 16,519 since January 1, 
1932. 

Holders overseas, excluding 
United States Possessions, are 
10,268. They are found in 31 
countries and their dependencies. 


ero pa holders of Asso- 


118,116 Customer 
Security Holders 


(nvestors who are also customers 
using services supplied by Asso- 
ciated operating companies number 
118,116. This is a gain of 13,081 over 
the total reported January 1, 1932. 
Investors falling within the class 
of trust institutions, including 
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1927 —56,537 
1928—66 263 
19291 90,139 
1919—127 1930—213,278 
1920-121 1931—237,115 
1937———254 784 
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banks, trust companies, insurance 
companies, investment funds, and 
churches, totalled 9,229 on July 1, a 
gain of 1,997 during the previous 
eighteen months. 


Associated Gas & Electric System €S» 


61 BROADWAY 


NEW YORK 





marks as against a combined (| 

overlapping) capitalization 

merged companies of 1,250 m 
The most striking feature 


|transaction is that the governme: 
untarily gives up its controlling 
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in the reorganized Steel Trust 
ticipation in the new united con 
less than 25%. This is accey 
business as evidence of the sinc 
statements made by Nazi lca 
various occasions to the effect 
Nazi state should regulate busir 
should not go into business itsel! 

The demand for decentralizat 
also been satisfied, with certain 
tions. Nine operating compani 
been formed which will operat 
vidual plants or groups ot plas 
order to satisfy the interests of 
ican bondholders, the plants an 
pledged assets will remain the p: 
of the new Vereinigte Stahlw 
will merely be leased to the o; 
companies. 

It is believed that this reorga: 
will enable the Steel Tr 
operate at a profit on the basis 
reduced capital structure, pr 
improvement in the steel industry 


new 


Vid 


(has been going on for the last 
|}months is maintained. 





Tin Plan Succeeds 


World tin producers have cur 
tailed production, reduced stocks. 
raised the price of tin from a de- 
pression low of 185¢¢ to 50¢. 


‘ 


THE price of tin has jumped f: 
depression low of 18§¢ per |b to 
50¢. No other metal has a bett 
covery record. It speaks well for 
rationalization plan which has 

more successful than in any other 
in which it has been attempted 

cause of this success, the Internati 
Tin Committee has agreed to incr 
the export quotas of the 5 mem! 
from 334% of standard tonnag 
40% after Jan. 1. Standard tonnag 
recognized as the production of | 
which was 186,874 tons. 

Most significant figure in the 
situation is the visible supply of 
the world at the end of October, 27 
tons. This is the lowest since Nov 


; 


tir 


at the end of September. Only 2 5 
ago the supply stood at 50,602 tor 
Malaya, Bolivia, Netherlands 
Indies, Nigeria, and Siam are met 
of the international committee, and 
export quotas under the new p! 
range from 71,940 tons for M 
9.800 tons for Siam. More than 
of the entire tin output of the 
under British control, and mor 
60% of all tin produced is cor 
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annually in the United States 
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Business Abroad 


London talks $5 pound as dollar sinks; all Europe spec- 


ulates on devaluation. 


Moscow issues optimistic gold 


report. Germany surveys its Soviet trade, prepares for 


“new style” election under Hitler. 


Cuba government 


wain threatened. Japan gains in foreign markets. 


Europe 


peAN News Bureau (Cable)— 
{ and 
es busin . : 
adon talked of a $5 pound this 


Eu- 


governments centered 
ss attention this week. 


1s the dollar weakened on further 


m the W eek. 


Ine 


TI 


reases in the rate paid for 
e rate passed $33 an ounce 
London thinks $35 


sible limit, though it has been 


( 


ed 


es 


gee 


New 


ut technically that the R.F.C. 


to push the rate down to $40 
if inflation is to bring dollar 


ck to the 1926 level 


5 VAL 


capital fled to London from 
York and Paris. When it 


innounced that the British delega- 


youl: 


1 leave Washington without 


ng reached an agreement on the 
jebt 


i we 


problem, the French franc 
k. It had been expected in 
r some time that London and 


gton would get together on a 
tary policy as a part of the debt 


mt 


Any agreement which will 


put an end to the currency uncertainty 
would benefit the franc. Later reports 
of farm difficulties in the United States 
revived talk that Washington would be 
forced before long to issue new paper 
money. The dollar immediately re- 
acted, and the franc again strengthened 

Devaluation is openly discussed. Lon 
don is prepared to accept it. Amster 
dam is agitating for it (Holland has 
an important stake in export trade) 
Paris is beginning to accept it in 
evitable, though authorities feel still 
that it will not be necessary to devalue 
the franc to the same extent that the 
dollar and the pound are likely to be 
reduced. The franc was revalued at 
about 206% of its old value less than 
10 years ago. 

Whatever Berlin thinks of revalua 
tion of the mark, other countries in 
Europe feel that the way is being pre- 
pared through the use of discounted 
marks in payment for German exports 
In an ali around agreement for simul 
taneous revaluation, even Germany 
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Wide World 


‘UTING A LA HITLER—Germany goes to the polls Nov. 12 to vote on 2 


Propositions : 


the 


nations? 
f indidate 


t the electior 


“OVEMBER 12, 1933 


‘1) Do you approve of Germany’s demand for equal rights among 
(2) Do you approve the following candidates for the Reichstag 
being Nazis)? Here's one of the Hitler posters in Berlin announc- 
i, Germany’s last, according to Hitler. 


might 
internal 


participate withou 
panic. 
Russia entered 
from an entirely angle A 
tew weeks ago the State Bank in Mos 
resumed its policy of 
its monthly statement, tne total of the 
gold reserve of the bank. On Oct. 1 
this total was more than $416 millions, 
compared with $368 millions on Sept 
1, 1932. In the 13 months intervening, 
the gain was $48 millions. In the same 
period, at least $136 millions in gold 
were shipped to Germany to meet ma 
turing debt obligations. According t 
statements of the 
central banks of Europe, only England 
France, and Spain have larger holdings 
Germany Votes Nov. 12 
Germany will go to the polls Sunday 
Nov. 12, to vote its confidence in Chan 
cellor Hitler. On the Ger 
man people will be called upon 
) The 


question 


disc Issions 


the gold 
aificrent 


COW issuing, in 


1 
gold reserves of the 


this date 
to casi 
first demand 


its vote on issucs 


a yes’ or ‘no’ to the whe 

it “approves the demand of equal rights 
for Germany in all international deal 

and the pea eful policy of ti 

present government. The second ts 

proposition of clecting a new Reichstag 
by of 
the 


Ings, 


voting yes ofr no 
Nazi ticket 

This election is something new 
Germans. Since Hitler came to pov 
all the old parties have cither been pro 
hibited or have d voluntarily 
There therefore, ticket to 
be voted in the forthcoming election 
the Nazi. The voter simply will + 
for or against the Nazis 


su] por 
i 


for 


dissols 


18, only one 


Naz S 


ncw 


The g why the 
are resorting to the election of a 
Reichstag at all in view of their previ 
ous statements to the effect that parlia 
mentarism has been done away with in 
Germany forever. The official answer 
is that the election of Nov. 12 
incidentally, is to be definitely the last 
must not be considered as an ordinary 
parliamentary election since all the old 
parties have been annihilated and since 
there is no room for any new ones. This 
election is merely intended as a demon 
stration of the unity of the Germar 
people, especially in the domain of for 
eign policy 
What Outcome? 

What is the outcome likely to be? I 
is safe to say that participation in the 
election will be tremendous, not only 
because the question submitted for the 
plebiscite has been skilfully selected and 
formulated, but also because strong in 
direct pressure to vote will be exercised 
if not in the bigger cities where there 
may be a certain number of absentces, 
then in smaller communities 

The vote will be secret and there is 
no reason to assume that this secrecy 
will in any way be violated. The voter 
has to put the 2 tickets in one envelope, 
but he will, of course, be at liberty to 


estion arises 


which 
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answer the first question by ‘‘yes’’ and 
at the same time to vote against the Nazi 
ticket for the Reichstag or to omit the 
latter altogether. The bets are that there 
will be a participation of 80% to 90% 
and that the “yes’’ vote on the plebiscite 
will be around 90% of the votes cast. 

Estimates on the election proper are 
more difficult. It would be naive to 
assume that the majority of Communists 
and Socialists have been converted into 
sincere Nazis in the last 8 months. And 
yct it is indisputable that by their action 
and especially by their exceedingly effec- 
tive propaganda the Nazis have gained 
the support of “small people” in a 
truly remarkable way. Discontent and 
grumbling is pretty well confined to the 
higher bourgeoisie. There are, there- 
fore, well informed people who believe 
that the Nazi ticket might obtain a 
majority of 75% of the votes cast. In 
any case, the margin between the num- 
ber of “yes” votes on the plebiscite and 
the votes for the Nazi ticket might 
serve as an approximate indicator of the 
true state of public opinion even in this 
clection carried on under such unusual 
conditions. 


France 


Government in precarious posi- 
tion. British no longer welcome 
short-term treasury bills. 


Paris (Wireless)—All 
in France this week tie in 
future of the government. 

The Sarraut cabinet is in a precarious 
position. When the cabinet was formed, 
the Socialist party split hopelessly. Sar- 
raut was forced to depend more on the 
Radical-Socialists who now show signs 
of dissension within their ranks. This 
weakens the chance that the government 
will be able to survive long enough to 
pass the budget. 

The real trouble lies in the govern- 
ment’s unwillingness to change its poli- 
cies enough to win wider backing. To 
win back the Socialists it would be 
necessary to adopt certain Marxian 
policies which the cabinct refuses to 
espouse. To win the support of the 
Center and Right parties would demand 
that it abandon some of the very 
socialistic principles on which it was 
elected. 

The present outlook is further com- 
plicated by the fact that overth:ow of 
the government just now would prob- 
ably cause a renewed flight of foreign 
and domestic capital and at an accele- 
rated pace (following the fall of the 
Daladier government, more than 1 bil 
lion francs are known to have fled 
France). On the other hand, the grow- 
ing spread between day-to-day sterling 
rates and 3-month futures is likely to 
cause the British to refuse to renew 


developments 
with the 
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short-term treasury bills on which Paris 
has depended for current national 
financing for the last few months. If 
this spread continues, the government 
will be forced to sell these bills at home, 
and the transfer of francs to sterling by 
British holders will come at a time when 
France is struggling: to keep the franc 
steady. 

Gold purchases by the United States 
are estimated not to have exceeded 50 
million francs, and there is no evidence 
that this has been shipped out of France. 


Germany 


Public works program lags. Busi- 
ness generally steady. Germany 
studies Soviet business. 


BERLIN (Cable) —There is little change 
in the outlook in Germany this weck. 
Industrial activity is maintained at the 
previous level. Bonds are firm. 

The most disconcerting factor is the 
slowness with which the public works 
program is getting under way. Busi- 
ness is not yet alarmed that this will 
cause a dangerous increase in unem- 
ployment, but it is a disappointment. 
The number of jobless has increased 
slightly in recent weeks as summer work 
comes to an end and public projects 
are not readily absorbing the men. 

The prospect of large Soviet orders 
going to the United States following the 
Litvinoff conversations in Washington 
and probable recognition, has caused 
Germans this week to check their Soviet 
business. Outstanding bills owed to 
German manufacturers for goods 
shipped to Russia were estimated last 
January at 1,250 million marks, and it 
is believed that these obligations will be 
reduced before the end of the year to 
750 millions. Soviet maturities next 
year total 400 millions, to which must 
be added 140 million of credits ex- 
tended last February by mutual arrange- 
ment. Total Soviet orders placed in 
Germany this year are not expected to 
exceed 130 million marks. 


Great Britain 


London thinks greenbacks inevi- 
table in U. S. British renounce 
tariff truce; prepare for vigorous 
protection. Electric grid opens; 
water grid planned. 


LONDON (Cable)—The rise of the dol- 
lar this week to nearly 10¢ above its old 
parity of $4.86 has convinced Britain 
that internal difficulties in the United 
States are going to force Washington 
to issue greenbacks before long. As for 
the gold-buying policy, London is still 
baffled. The world market for gold in 
London broke seriously during the 


week, and recovered. Sey 
chases of. gold are Supp 
been made by the United s 
one seems to know how . 
were. The City is relyis 
reports from Washingt: 
York for its information 
progress of the Roosevelt 
program. 

It has become evident 
weck, however, that a con 
ume of refugee American { 
ing investment in British ; 
bonds. The Exchang 
Fund is not operating nov 
demand for British funds 
great as to push the p 
rapid!y, the Fund will be u 
ter the American move 

London Was Prepared 

London is not disturbed | 
down of the war debt tall 
ington for this has been « 
the announcement of the R 
program. The recent wea 
franc, however, is attribut 
to the breakdown of the 1 
since France was expecting \ 
and London to come to s 
dollar-pound stabilizing agre 
part of the debt plan. This 1 
improved the chances for Fr 
main on the gold standard 
pect now of a currency deval 
between Britain and the U: 
weakens the position of Paris 
ation of these 2 great comr 
rencies cannot go much furt! 
affecting the French franc. 

Next in business signif 
week was the definite ans 
that the British have ren 
tariff truce into which most 
portant commercial nations of t 
entered last spring in pre; 
the World Economic Confere: 
ain is in no way initiating a | 
the group for nearly a doz 
have already signified their i 
withdraw from the pact. B 
by Britain is taken by com: 
don to mean that the gov 
preparing to use a vigorous t 
if it becomes necessary to pr 
ish markets from increasing! 
dollar exports. It may also 
closer union of the Empir 
nations and to new trad 
among the sterling group. 

Loan Oversubscribe 

The outstanding event re 
investment market was tl 
the Southern Rhodesian loa 
Rhodesia asked for £2} n 
offered £100 millions. A 
£2,000 and under recei\ 
ment. This experience confit 
pression that the 2 years o! 
government have had an 
political consciousness of 
In 1930-31, any form of 
was definitely unpopular 





»s that unhappy and jarring 

was derided—and after the 
determination shown by Aus- 
New Zealand to abide by 
financial principles, and, 

rer the readiness of Britain and 
prevent Newfoundland from 

of default, there began to 

new confidence in the Empire. 

e abandonment of gold by America 
‘elped this feeling. It made the ster- 
’ nily a reality. This psychologi- 
| towards Empire 

sm should not be overlooked 

ig to affect both the natural 

trade and the force of protec- 

m for half a generation unless 
itastrophe befalls the present 


economic 


e development of the vast plan for a 
tional power hookup. The south of 
gland and London will, on Jan. 1, be 
ved by the new electricity grid, or 
system. Production of elec- 

ty in the combined area will be car- 

wt in 37 selected stations, includ- 

i new stations. There will be 88 
ansforming and switching _ stations, 
lines con- 


ntral 


miles of transmission 
ting the stations, 690 miles (includ- 
e 15 miles of cable in the London 
1) operated at 132,000 volts and 399 
s (including 102 miles of cable) at 
wer voltages. 
xtensions to the north and west will 
timately link up the area with the 
l-east, central, and southwest areas. 
Nearly 134 million customers will be 
ved by the new system beginning 
lan. 1. This is about 29% of the entire 
pulation of Britain. 
Proposals for a national water grid, 
‘ong discussed but until now never taken 
seriously, are being formulated by 
Institution of Mechanical Engineers. 
s grid would provide the whole 
intry with adequate water supply. At 
resent, each municipality makes its 
f arrangements, either by municipal 
sources or by farming out the supply 
a local water company 


Far East 


lapan expands markets in Latin 
America. Continued rail construe- 
tion in Manchukuo. 


VETAILS Of Japanese trade gains in for- 
“gn markets made spectacular reading 
Ss week. Exports to Latin American 
untries, where Japan is attempting to 
pand markets, increased enormously 
‘ie frst 6 months of this year. Cen- 
American countries, for example, 
‘gat 2420 more goods this year than 
‘same period last year. Exports 

co were up nearly 200%. In 

th America, sales to Peru expanded 


+ 


“ost. In all cases they were much 
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smaller than the volume of sales by 
American firms in the same territory 

The order from Washington to trans 
fer the fleet from the Pacific to the 
Atlantic has eased the tension which 
has existed recently between Washing 
ton and Tokyo. Russo Japanese tecling 
on the other hand, is if anything more 
strained. Negotiations over the sale of 
the Chinese Eastern Railway to Man 
chukuo have not been revived 

Railway construction 
ishly in Manchukuo. In China there 
are no of construction 
progress this week, though more orders 
for industrial equipment are known to 


be pending. 


continucs fever 


1cW reports 


Latin America | 


Low coffee and cacao prices affect 
Brazil. Japan buys South Ameri- 


can wool. | 


Last week's tilt between the French | 
and the Brazilians is on the way to a 
patchup. Rio de Janeiro has announced 
this week that the import ban on French 
products had been lifted. Even last 
week Paris suggested that the 2 coun- 
tries attempt to negotiate their dith 
culties. 

Trade reports from Brazil are other 
wise only fairly optimistic. Outgoing 
shipments of coffee and cacao, 2 of the 
principal commodities in the country’s 
export trade, rose in the first 8 months 
of this year 25% and 22% respectively 
in volume and 10% and 129% in value, 
reflecting the lower price levels for 
these commodities this year compared 
with last. 

Recent Japanese buying of wool (a 
ee of the present Japanese program of 

ycotting Australia until tariff barriers 
on Japanese goods are lowered) has 
pushed the price of that commodity up 
in Buenos Aires and Montevideo. There 
are protests in Japan that the wool is of 
inferior quality and that it is imprac- 
tical to boycott Australia which is the 
single big market capable of supplying 
all of Japan's needs, but so long as the 
policy continues, the Argentine and 
Uruguay are benefiting. 

It has been announced that Argentina 
will grant all imports the same privi 
leges which were granted to the British 
last spring in the Anglo-Argentine trade 
agreement, but it is not overlooked in 
informed circles that the items on which 
tariffs were reduced in that agreement 
are primarily those which Britain sup-| 
plies most readily, or on which Britain 
is best equipped to meet specifications 

The newest attempt to overthrow the | 
Grau government in Cuba is indicative 
of the unrest which still prevails in that 
country. Trade is unsettled and the 
prospect for the immediate future is 
not bright. 
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GUARD YOUR 
GUARDIANS 


The future of industry is safe only if 
successfully guarded by those responsi 
ble for policies and operations. 


Unarmed guards are futile. Unarmed 
are executives and operating heads who 
do not know the many new ways of 
reducing production costs and improv- 


ing their products. 

hese guardians of industry must see wit! 
their own hear with their own ears 
what has been developed and achieved by» 
research, inventiveness, ingenuity and con 
trolled imagination 


eyes, 


one opportunity every two 
to see such progress in con 
hear from those who know 
what these advances could achieve 
under any specific condition. This is the 
year and this is the opportunity. 


There is only 
years actually 
crete form, to 
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THE PLACE THE DATE 
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The Figures of the Week mouth snd 33.3% ahead o 
Building operations for 


= = s . . se . ° dential and non-resident 
Dullness overhangs the business world, except in the (|... metahiy, though 


public works field. October construction reaches the provement was apparent as 
. > Jon- dential 
year’s peak. Steel, electric power, carloadings decline. >" ar aan 
Commodity prices are barely steady. contracts by as much as | 
. i the $31.1 millions signed 

Business is finding the last quarter of ment both directly and indirectly. In ber fell 189% short of 
1933 a little slow. Industrialists are look- addition, it will supply a source for gov- volume. Residential b 
ing for the return of the brisk volume ernmental income that might relieve within 1.56 of last ye 
of the summer months when the threat the burdens of other industries. But contracts of over $21.5 
of price rises released long pent-up the Russian market is fertile ground for slipped nearly 10% behind S 
orders in excess of current requirements. the much-discussed capital goods indus- Construction Materials Higher 
Farmers are less content to await devel- tries, and for raw material producers. In the meantime, constr 
opments of the governme nt’s program, The most encouraging major statisti- have been mounting——not 
and are focusing attention on their de- cal indicator at present 1s that of con- but material costs. Accor 
mands for more income, here and now. struction. Here, of course, the hand of Federal Reserve Bank of N 
Opposing the price-fixing scheme pro- the government is apparent. Road and wage rates have remained 
posed by the governors of leading West- other public engineering projects for the past 12 months, | 
tern states, the Administration finds it brought the October awards in this field prices have jumped 18.6% 
necessary to send its emissarics into the to $92.7 millions, the highest total since lows of the first quarter. 
field to explain the agricultural pro- July, 1931. This is a gain of 52.6% Steel continues in the doldr | 
gram. That the 1933 farm income is over the $60.7 millions of September, erations for the week beginning N — 
expected to rise 240% over 1932 brings and also nearly 59% above the Octo- are at the rate of 25.2% 
little satisfaction to the farm belt. ber total of 1932. minor decline compared with | 

Two new markets moved closer to Since public works and utility con- ceding 2 weeks, but represent 
realization this week as discussions look- tracts in the 37 states east of the Rockies _ profité ible level, both for the : 
ing toward Kussian recognition were be- comprised 64% of the awards of the panies and their employees 
gun, and tne repeal of the 18th amend- month, total awards also made a favor- orders are a step nearer no 
ment found approval among the elec- able showing compared with September Public Works Administration 
torate The latter promises more im- and a year ago. Volume losed during aside $135 millions for the 
mediate effect by stimulating employ- October reached $145.4 millions, an of rails ana rail equipment 
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PRODUCTION 

Steel Ingot Operation (% of capacity) 

—— ee (F. W. Dodge, daily average in thousands, 4 weeks’ 
asis ae 

Bituminous Coal (daily average, 1,000 tons) 

Electric Power (millions K. = ts 


TRADE 

Total Carloadings (daily average, 1,000 cars) 

Miscellaneous and L. C. L. Carloadings (daily average 1,000 cars) 
Check Payments (outside N. Y. City, millions) 
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Bond Prices (Dow. lones, average 40 bonds $82.12 “— 06 $78.24 
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Business Failures (Dun and Bradstreet, number) 290 537 
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The Index 
The weekly index of general busi- 
first of its kind, is 
The Business Weet 
weekly figures 


activity, 
ed by 


8 series of 


ness 
comp 
from 
—steel mill operations, building 

bituminous coal pro- 
duction, electric power output, 
non-bulk carloadings, check pay- 
ments outside New York, com- 
mercial loans of reporting Fed 
eral Reserve member banks, and 
currency in circulation. It shows 
the current level of the averag 
daily physical volume of busi- 
ness as compared with the normal 
for the season and the year. Nor- 
mal, represented by 100, is what 
the current volume of general 
business activity should be if the 
usual seasonal changes and year 
to-year growth had occurred. For 
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ne $51 millions of this wil be avail- 
for rail and track fastenings for 
roads as care to borrow for such 
poses, especially since the price of 
; was hammered down for the bene- 
the roads. The other $84 mil- 

sis a loan to the Pennsylvania Rail- 

id for completion of its electrification 
program between New York and Wash- 
It is this project that promises 

st immediate release of specifica- 

as for the steel mills. Freight cars, 
nger structural and other ma- 
als will be required. 
ipment companies are besieging 
ngton with plans for financing 
rchase ot railroad equipment. The 

in Car & Foundry would have 
vernment purchasc 100,000 

and them to 


cars, 


cars lease the 

Autemotive Outlook 
gh violence has cropped out in 
area in the strike of tool 
i¢ makers, the latest reports in- 
this industrial dithculty is 
It is now belicved that 
work will proceed in good 
itil the January shows. But the 
f steel stocks among motor 
precludes any important pur- 
> near future. Employment 
has tapered to 37.3 at the 
' Uctober compared with 59.3 a 
Retail car sales continuc 
ago. Dodge has found it 
» revise its last-quarter sched- 
in response to the demand 
mpanics are drawing their 

» a close. 

colors the Chrysler and 
fs Organizations since the 
ions have been outstand- 
ble in face of the general 
latter has distributed part 


ACO 


ended. 
| 


; 
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of its profit in the form of an extra 
25¢ dividend to its stockholders. 

October steel tonnage declined 8.69% 
in daily average output, but the 10 
months’ total of over 19.5 million tons 
is 46.59 above that of the entire year 
1932. Operations dropped from 40.9% 
of capacity in September to 37.4% 
last month. The trend since October 
has been sharply downward to the level 
of last April. 

Soft coal production is still rising, 
but anthracite fields are troubled with 
strikcs of insurgent miners. The gov 
ernment’s pledge to the 40,000 captive 
mine workers, assuring them of a fair 
clection of their spokesmen, is expected 
to end difficulties in a number of fields 

Stocks of bituminous coal in the 
hands of industrial consumers have 
risen nearly 489 from the beginning 
of the second quarter to Oct. 1. The 
gains were particularly marked in Au 
gust, suggesting that more than ordi- 
nary seasonal factors were at work 
While these stocks are 28% higher than 
a year ago, they are not considered cx 
cessive in the light of recent years. Sep 
tember consumption of coal showed but 
a slight recession from August, and was 
most marked in steel and rolling mills, 
and cement plants 

Electric power production for the 
week ended Nov. 4 declined, leavi iz a 
margin over 1932 of only 3.8¢ With 
industrial consump:ion maintaining an 
almost stationary level, the effects of 


mere weather changes are likely to b 


reflected unduly in the weck to weck 
fluctuations. During September, dome 
tic consumption expanded in normal 
fashion, but industrial users cut con- 
sumption by over 4% 

In spite of the Administration's evi 
dent desire to lend money for publicly 


owned utility projects, recent clection re 
turns indicate that communitics are not 
jumping at the try publi 
ownership. 

Carloadings seem definitely to hay 
passed the peak of 1933. Since th 
of Oct. 14, declines have been all 
apparent. 
over the 
classifications declined 


chance to 


Coal and grain loadings ros« 
week but 
Even the num 


preceding other 
ber of railroad employees was reduced 
in October, though remaining 3.60 
above a year ago. September net oper 
ating income of 149 Class I roads was 
only slightly smaller than in August 
and brought the total for the first 9 
months slightly ahead of the entire year 
nen Su} 
More Check Transactions 

Check transactions in 140 
side New York for the weck 
Nov. 1 increased a little over 3° over 
the preceding weck, and were 7% 
higher than a year ago. In New York 
City the week's gain was nearly 15% 
the year’s gain, 28% For the 
month of October, the 141 cities r 
porting showed a 7% gain 
tember, and a 4% rise over a year 

Continued lifting of the price of gold 
has only slightly attected the price level 
of major commodities. During the week 


cities Ol 


ended 


entire 


over Se} 


cocoa 


ending Nov. 8, hogs, silver, tin 
and 


j 


cottce, rubber, wool hides made 
slight gains, but wheat, corn 
sugar, and silk found little support. Th 
Nov. 1 
lion bales marked an 
preceding month 
Cost of living was practically the 
same in October as September accord 
ing to the National Industrial Confer 
ence Board. Food prices were slightly 
higher; clothing, 2.89 ; coal, 1.99%; all 


items, .1%. 


cotton. 


cotton crop estimate of 13.1 mil 


increase over the 





The Financial Markets 


Wall Street veers from nervousness over gold-buying to 


cheerfulness about business. 
High-grade bonds are lowest since 
Second-grades advance with stocks. 


sional market. 
spring. 


Money 


CONFUSION over the Administration's 
gold-buying policy is becoming less im- 
portant as a market factor. The finan- 
cial markets are as yet not clear what 
the President wishes to accomplish, but 
nervousness is subsiding, all markets are 
firmer, and there is an undertone of 
confidence in some quarters. This may 
be because recent corporation earnings 
have shown up exceedingly well, it may 
be because the recent slump in business 
has been overaccented, or it may be a 
plain reaction against overemphasis of 
Administration policies that the finan- 
cial community resents. 

The Administration has succeeded 
actually in reducing the value of the 
dollar, not only in terms of gold, but 
also in terms of foreign currencies. 
Sterling is above $4.95 and the franc is 
6.18¢. But the policy is too young to 
permit appraisal in terms of 
achievements. The improvement in mar- 
ket tone must be sought in a feeling 
that fundamentals are getting better 

No information is available to sl 
how much actual gold the RFC has pur 
chased abroad, and therefore it is diffi 
cult to say what effect these gold p 
chases have had. Nor have there been 
any announcements of pur 


these 


1OW 


how the 


Stocks are up in a profes- 


chases abroad are to be paid for. The 
orthodox method would be for the RFC 
to buy the balances of American banks 
held in foreign countries. For example 
if the XYZ national bank of New York 
held a balance of several thousend 
pounds sterling in a Lendon bank, it 
would sell that balance to the RFC, 
which would use the deposit account 
thus acquired to pay for foreign gold 
purchases, 

Ordinarily, this deposit account of 
the XYZ bank would be sold to Ameri- 
can importers who would use it to pay 
for imports. Therefore, if these de- 
posits are transferred to the RFC and 
immediately immobilized by purchasing 
gold, a commodity that has no impor- 
tant use in the United States, it would 
have the net effect of constantly clear- 
ing out the foreign balances of our 
banks, and thus making foreign ex- 
change scarcer and therefore higher in 
price. This, of course, is exactly what 
the Administration has been wanting to 
do for some time and, in theory, it 
should prove an excellent method ‘of 
depreciating the dollar. The probable 
difficulties in practice cannot as yet be 
forescen. 

Last year at this time the United 
States was subjected to exactly this kind 
of international operation. The Eng- 


lish government was pur 
ances owned by English ban! 


in New York, for the 


ing the instalment due the U; 


government on Dec. 15 7 
sent the pound sterling 
point since England went 
standard. It sharply decr 
ports of cotton, wheat, and 
do with bringing about 
flation in prices which culn 
débacle of the bank holli 
difference between the E: 
last year and the conten 
can operation this year is t 


buy gold with our foreign 


whereas England used tl 
in the first instance, to pay 
year, incidentally, England 
in a position to make much 
buying here since we have 
much smaller 
debt. 
appraising the situati 
expect retaliation of some |} 


yet clearly visible, which may 


at least, nullify the RFC 
foreign gold buying. But 
noted that thus far the dol! 
ally gone down, not only 

gold, but also in terms of 

rencies. 

Information coming fr 
is orthodox. The 
banks are continuir 
States povernment 
a rate of around $20 n 
against $35 millions 
started this series of open-1 
Total governme: 
held by the Fede 
$2.4 billions, are roughly $ 

14 


above the amount held 


circ les 
serve 
United 


f 


11 


atrons 


ral R ser 


on 


“token payment 








STOCKS DAY BY DAY 

Daily Price Index of 90 Stocks 

(Standard Statistics Company) 
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date last year. Borrowings of 
Federal Reserve at $116 millions 
with $326 millions last year, 
extent to which the mem- 

s have utilized the open-market 

pay their debts. Such 
banks as have had no debts 
pl increased their reserve ac- 
lotal reserve deposits are now 
ns against $2.4 billions last 


ss. «Ufo 


part, the Federal Reserve 

paying for the purchase of 

| States government bonds by issu- 

ral Reserve notes and Federal 

tes. During the past week the 

hase of $20 millions of United 

government bonds was accompa- 

by an increase of $16 millions in 

vo forms of notes. The note 

m of the Reserve banks is now 

lions against $2.7 billions for 

rresponding period last year 

eretore, the $550 millions increase in 

lings of U. S. government bonds has 

accompanied by an increase of 

millions in Federal Reserve notes. 

The condition statement of weekly 

porting member banks of 90 Icading 

ties shows a sharp reversal from recent 

edit contraction tendencies. Loans 

stments are up $283 millions. 

case is largely due to the buying 

government bonds—to the tune 

‘millions. In brief, we have 

member banks supplementing the 

‘est purchases of the Federal Reserve 

of $20 millions by another $208 

Recent low prices of govern- 

is have been attracting idle 

is. Business Week's index of 

States government bonds had 

to $102.84 on Nov. 6 against 

n days earlier. The banks 
pportunity. 
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Stocks 


WITH cotton, grain, silver, gold, and 
other commodities definitely up, the 
stock market is gaining ground. It 
must be noted that the stock market con- 
tinues strictly professional, and that the 
total of sales now is even smaller than 
the sharply reduced volume last week, 
smaller than at any time since last 
spring. Initiates argue that the firm 
ness of the stock market in such a pro- 
fessional setting is an indication of 
underlying strength 

Additional earnings data received last 
week help to dispel gloom. Nine 
months’ net carnings of 186 industrial 
companies ran 190% over the level for 
the corresponding period of 1932 
Third-quarter carnings, as shown by 
175 industrials, steel and 
cluded, aggregated $86.7 millions com- 
pared with $220,000 in 1932, a dra- 
matic that makes bears re 
flective. 

Though the newspapers have played 
up NRA labor troubles, AAA farm 
strikes, and talk of capital market difh- 
culties because of the Securities Act, 
insiders in Wall Street now feel that 
these factors have been overemphasized 
in recent stock price trends. Miss Per- 
kins has neatly demonstrated that these 
labor difficulties are than in the 
1921-1922 depression. The farm trou- 
bles are local, confined to the producers 
of a few commodities, and are in proc 
ess of being rectified. In the Securities 
Act, Wall Street still feels that it has 
a real grievance, but when the Senate 
Committee recently finished listening to 
testimony on banking practices by the 
president of one of our largest banks, 
the Street began to wonder if any at- 
tempt to press for a modification of the 


motors ex 


reversal 


less 


Act at this time might not simply bring 
bout more stringent regulation of issues 
that would include not merely the insur 
ing of their 

ubject their 


hone sty, but 
advisability ott 


perhaps evcon 
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GOVERNMENT bonds have 
lowest point sin April, but s 


bonds have tende 


stock market The 
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Connecticut town and 
ities have been an tssuc 
pal elections has caused som 
in utility 
to disturb utility 
in foreign bonds is easily 
dollar The 
trend in railroads and industrial 


cir les but is V Has 

The yy 

explained 
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bonds 
depreciation 


conceals two divergent movements 

The high grade issucs are now drop 
ping sharply in sympathy with the de 
nent bonds Iss 
sO well sec uf§rc | 


had dro} pe 1 to 


cline in govern 
which are not 
which, therctore, 
low levels, 
The upward movement in these se 
ondary bonds is a natural accompani 
ment of the increased carnings of the 
corporations and railroads issuing them 
Higher make more certain 
that they will be serviced 

The ‘divergent movement of 
two classes of bonds is rational under 
Top flight bonds 
and if 


have actually moved up 


¢ arning , 
these 
present conditions 


are almost the 
the purchasing power of moncy ts going 


same as money, 
to drop, obviously the same holds tru 
of high-grade securities. If commodity 
prices are to go up, it 1s expected that 
the par payment of these bonds is going 
to be less in terms of commodities. On 
the other hand, such bonds as the Eri 
5's '75 which are now selling for around 
$54 would improve materially market 
wise if the earnings of this railroad 
were to improve. The short-term tssucs 
of high-grade bonds have not been sub 
jected to such severe losses because the 
nearness of their maturities naturally 
prevents any market depreciation. This, 
of course, is also true of the short-term 
government bonds 

One form of taking advantage of the 
depreciated dollar has been to invest 
in bonds of American corporations that 
depend upon their earnings of foreign 
industries. The I.T.&T. bonds are an 
example. Their earnings from 
corporations in foreign countries in 
foreign currencies, which are consider 
ably augmented when translated into 
American dollars. Security holders in 
such a corporation therefore maintain 
a hedge against dollar depreciation, 
especially when the bonds of the corpo 
ration are selling around 40 as is true 
in this case. 
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Self-Government 
For Business 


NRA, the government’s industrial recovery 
program, was from the outset presented as a 
partnership of government and business. That 
was the President's representation; it was the 
concept in the minds of the originators of the 
plan, the drafters of the Act. 

The vast job of codifying American industry 
has progressed so far that while there is yet 
much to do, the end of the task is in sight. 
Once begun, it has to be finished. Industry 
could not carry on part codified, part unorgan- 
ized. Its processes interlock too closely. Inter- 
industry competition is too intense. Interde- 
pendence on the buying power of employees is 
too great. 

Succeeding the temporary phase of organiza- 


tion must come the long-term problem of ad- 
ministration, which means, in essence, the en- 
At this point comes 
“partnership” 


forcement of the codes. 
the test of the sincerity of the 
pledge. As enforcement plans recently began 
to develop, a considerable number of business 
men became deeply concerned. And as the 
more astute among them sounded all shades of 
opinion in Washington, they became even more 
thoughtful. 

NRA is operated now by business men of 
broad experience and high standing. It is cer- 
tain they are not going to stay forever on the 
job, to settle down into routine government 
functionaries at salaries something below what 
they are accustomed to pay their own chief 
Who, then, takes over the administra- 
tion of the codes? The code authorities? Of 
course, as courts of first instance. Even here 
arises a problem. One or more government 
representatives sits on each code authority, with 
These government 


clerks. 


veto power, but no vote. 
representatives just now are, often, business 
men temporarily serving as members of NRA. 


36 


Who shall succeed them? NRA can: 
remain a volunteer organization; it is | 
be absorbed into one of the big depa: 
or, if it retains a semblance of indep< 
still become a government bureau in 5) 
personnel. | 

There are members of the Admin 
who would view this with equanimity 
favor the most detailed and complete 
tion of business by government, and the 
“bureaucracy” does not scare them. 
scares the business man. Business, b 
whelming majority, wants self-regulation, with 
the power of government invoked only to check 
abuses and enforce discipline on the recalci- 
trant. 

The Swope plan suggests machinery fo: per- 
manent code administration that will give busi- 
ness self-regulatory powers, yet accept the gov- 
ernment as full partner. Details of the plan 
are open to discussion. The essential point is 
that it attempts to make it possible for industry 
and the government to secure at all times the 
services of the type of men who could not pos- 
sibly be drawn into permanent government 
posts. They, with governmental agents, are to 
administer codes, act as a court of appeal 

There has been a lot of nonsense written 
about the Swope plan—that it supplants NRA, 
that it elbows the government out of the picture, 
that it makes no place for labor. Those are 
points that will clear up as discussion goes for- 
ward. 

The important thing is that the issue between 
bureaucracy and the promised partnership with 
government is clearly drawn and the battle be- 
gun. Business should not ign ore it—least of 
all on any false assumption that NRA and 
codes are “about through.” It may or may not 
be called NRA ten years from now, but what: 
ever it is called, much of what it represents will 
remain. 
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